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Kali Narayan made another momentous decision that would leave a permanent mark on
the history of Ghosh, to come to Bhawal as manager of the estate. Kali prasanna had
already made a name for himself as UeW founder editor of Bandhob,” the most
prestigious leterary journal published from eastern Bengal, and as leading or ator in
literary and debating societies in Calcutta and Dhaka.™
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CODE-SWITCHING AND DISTORTION OF BANGLA
IN BANGLADESHI MEDIA

* Mohammad Shafiqur Rahman
** Md. Anisur Rahman

Abstract

The linguists are now very worried about the distorted form of Bangla used by a
group of people of the country. They are seeking for the way of preserving the
originality of the language. This study is one of the initiatives of preventing
Bangla language from being distorted and polluted. This study is conducted over
the people of Bangladeshi media to know how they speak, how they pronounce
Bangla words, and why and how they distort the language. The opinion of the
common people about them was taken while the research was conducted. Data of
this research comes from three sources: the questionnaire, the interviews, and
the audio recorded speech of different people of different media. The study tries
to find out the causes of code-switching and its effect in our practical life. It also
tries to find out what distortion is, what the causes of distortion of language are,
and what the effects of it on our language are, etc.

Keywords: Code, code-switching, distortion of language, Bangladeshi media, etc.

1. Introduction

Ekushey is a perennial reminder to us of the values we live by as a nation. These
are values we had asserted heroically in February 1952 through the spirited
defense of our language when it came under threat. Six decades later, now it is
time we sat back and pondered over the rampant distortion of our mother tongue
by some quarters in the name of code-switching. These ‘influential’ quarters
claim that colloquial language is being used on our TV and film media in order to
portray the true picture of the language and the way it is practised by this
generation. It has also nothing to do with maligning the authentic and
unadulterated form of Bangla (Promito Bangla). Some cultural personalities
vehemently protest their eventual motive to demean Bangla language.

Linguistic purists are often disdainful of languages getting mixed up with one
another producing some crass hybrid that goes neither here nor there. Many who
have been educated in the English Medium have a handicap when it comes to
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speaking pure, proper Bangla and have a tendency to insert English words while
speaking Bangla. The purists visibly bristle and cringe every time they hear things
like ‘Amar kharap habit je ami Bangla English mix kore pheli’ (I have a bad habit
of mixing Bangla and English when I speak).

Of course, nothing can be more jarring to the ears than the strange lingo of radio
jockeys (RIJs): 'Listeners, ebar akta fatafati song shonabo that I know you're
gonna like. So shonge thakun'. While it may sound unrefined and upstartish and
although many such 'offenders' (except the RJs) are quite embarrassed yet
helpless, because of this deficiency, the purists could be a little less judgmental.
When we tune to Radio Foorti, Radio Today or any other radio and TV stations
we can listen to some alien forms of Bangla. It is in fact Bangla with an admixture
of English. We might call it with the portmanteau 'Banglish' (Bangla+English) or
'Engla’ (English+Bangla). In FM channels, we actually hear Bangla sentences
with unnecessary mixture of too many English words uttered in a laughably
Anglicized and childishly artificial manner. This sort of use of language, no
doubt, distorts and pollutes the purity of any language.

1.2. Code, Code-Switching and Distortion of Language

In this study, code will be taken as a verbal component that can be as small as a
morpheme or as comprehensive and complex as the entire system of language. As
such, Bangla language is a code, so also is its single morpheme.

Code-switching is a linguistics term that basically means switching back and forth
between two or more languages in the course of a conversation. It can also refer to
the ability to switch languages or dialects quickly from one conversation to the
next depending on the situation or conversation partner. For example, a child who
has an English-speaking mother and a Japanese-speaking father may speak only
English with the mother and only Japanese with the father even though they all
speak both languages and are all participating in the same conversation. There are
a few different ways that code-switching can occur in a conversation. It can
happen from one sentence to the next, within a sentence from phrase to phrase, or
one word at a time (Bokamba, 1989).

According to Oxford Advanced Learner’s Dictionary distortion means to change
the shape, appearance or sound of something so that it is strange or not clear: the
loudspeaker seemed to distort his voice. In other words, distortion means to twist
or change facts, ideas, etc., so that they are no longer correct or true: newspapers
are often guilty of distorting the truth. The definition is also applicable for
defining distortion of language. In this study, distortion of language means to
change the shape, appearance, or sound of any language to achieve a certain
purpose. It may occur intentionally or unconsciously. The main focus of the study
is distortion of Bangla language. Now-a-days, Bangla language is being distorted
in many ways by media personnel and reputed institutions.
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1.3. Research Questions
The research questions of this study are
a. What are the reasons and purposes of code-switching?
b. Is Bangla being distorted by code-switching?
c. Are the Bangladeshi media responsible for the distortion of Bangla?
d. How do the Bangladeshi media distort the purity of Bangla by code-
switching?

2. Literature Review

Language experts across the globe have investigated in their experiments the
causes, functions, characteristics, and the effects of code-switching and code-
mixing. Such investigations on the causes of the phenomena, for instance, have
revealed sociolinguistic and psycholinguistic factors. One is bilingualism or
language contact that results “in lexical borrowings and mixture of English and
vernacular expression” in the speech of West African bilinguals (Ansre, 1971;
Bamgbose, 1971; Cheng & Butler, 1989). Some are status, integrity, self-pride,
comfortability, and prestige (Akere, 1977; Bokamba, 1989; Hymes, 1962;
Kachru, 1989; Kamwangamalu, 1989). Other causes include modernisation,
westernization, efficiency, professionalism, and social advancement (Kachru,
1989; Kamwangamalu, 1989). According to these scholars, some of the functions
of code-switching and code-mixing are intra-group identity (Gumperz, 1982),
poetic creativity (Kachru, 1989), and the expression of modernisation
(Kamwangamalu, 1989).

Code-switching, which may be defined as the alternation between two or more
languages in a speaker’s speech, occurs naturally in the scheme of bilingualism.
Studies have reported that code-switching often happened subconsciously, for
‘people may not be aware that they have switched, or be able to report, following
a conversation, which code they used for a particular topic’ (Wardaugh, 1998, p.
103).

Although bilingual speakers claim that code-switching is an unconscious
behavior, research has also shown that it is not a random phenomenon.
“Sociolinguistics who have studied code-switching draw attention to extra-
linguistic factors such as topic, setting, relationships between participants,
community norms and values, and societal, political and ideological
developments influencing speakers’ choice of language in conversation” (Li Wei,
1998, p. 156).

While the nature of code-switching is spontaneous and subconscious, previous
studies reported that it is actually used as a communicative device depending on
the switcher’s communicative intents (Tay, 1989; Myers-Scotton, 1995,
Adendorff, 1996). Speakers use switching strategies to organize, enhance, and
enrich their speech in order to achieve their communicative objectives.
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Studies have also shown that speakers code-switch to reiterate or emphasize a
point (Gal, 1979). By repeating the same point in another language, the speaker is
stressing or adding more point on the topic of discussion. In addition, code-
switching is also used for different pragmatic reasons, depending on the
communicative intent of the speakers such as a mitigating and aggravating
message (Koziol, 2000), effective production (Azhar & Bahiyah, 1994),
distancing strategy (David, 1999), etc.

Studies on code-switching have moved from the notion that the switching
behavior is a compensation for linguistic deficiency in bilingual speakers
(Adendorft, 1996; Myers-Scotton, 1995). Code-switching is seen as ‘functionally
motivated’ behavior (Adendorff, 1996, p. 389). Being a multilingual country, this
sociolinguistic phenomenon is very common in Bangladeshi speakers’ speech.
Studies have shown that it occurs in both formal and informal contexts of
communication and has become a normal verbal mode among Bangla-English
bilinguals (Jacobson, 2004). If code-switching is functionally motivated, a study
that investigates the functions of code-switching occurring in Bangladeshi
bilinguals’ communication will be meaningful toward the understanding of this
phenomenon. This paper examines how code-switching is employed in achieving
one’s communicative intent in Bangla-English bilingual conversations during
speaking in different media.

People are usually required to select a particular code whenever they choose to
speak, and they may also decide to switch from one code to another or to mix
codes even within sometimes very short utterances and thereby create a new code.
Furthermore, as Gal (1988, p 247) says, “code-switching is a conversational
strategy used to establish, cross or destroy group boundaries: to create, evoke or
change interpersonal relations with their rights and obligations.”

3. Research Framework
Research framework includes research subjects, research methodology, data
collectioin, data analyzing process, and research sample.

3.1. Research Subjects

The subjects of this research are the listeners of different FM stations and the
viewers of different TV channels. They expressed their opinions voluntarily. They
are able to explain the topic of the research in quite an excellent manner.

3.2. Research Methodology
For conducting the research, both quantitative and qualitative methods are

applied.

3.2.1. Data Collection, Data Analyzing Process and Research Sample
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The data from this study came from three sources: a questionnaire, recorded
speeches of some radio jockeys (RJ) and hosts and guests of TV channels (see
Appendix 1), and interviews taken from different people of different professions
including students, teachers, etc. The sample of this study is 60 for the
questionnaire and 10 for the interviews. Finally, both quantitative and qualitative
methods have been applied to conduct the research.

4. Results and Discussion of the Findings
The results and discussion of the findings are presented below:

4.1. Results and Discussions of the Findings of the Quantitative Data

Statement 1 2 3 4
1. People mix English with Bangla due to 16.67% 50% 16.67% | 11.67%
lack of awareness.
2. Code-switching pollutes Bangla 41.67% 50% 0% 3.33%
language.
3. Now-a-days different mass media use
distorted Bangla?
4. Do you think that all mass media must
use standard Bangla?
5. Code-switching is a threat for Bangla
language.
6. To remove Banglish tendency from
media government must make law?
7. Deep devotion and love in mother
tongue can protect Bangla language from 48.33% | 43.33% 0% 5%
distortion.
8. Language pollution’ is worse than ‘river
pollution.
9. The people who are using improper
language in electronic media are 833% | 76.67% 5% 8.33%
misdirecting the new generation.
10. Radio and TV stations can win the
hearts of the listeners by only emphasizing | 71.67% | 18.33% 0%
on ‘Suddho (standard) Bangla.

60% 30% 8.33% 1.67%

48.33% | 29.67% 2% 20%

10% 11.67% | 38.33% | 31.67%

41.67% 50% 0% 3.33%

23.33% | 66.67% | 1.67% 5%

Table 1: Findings of the Quantitative Data

It can be seen from Table 1 that in response to Question 1, 66.67% respondents
agree that people mix English with Bangla due to lack of awareness. In Question-
2, nearly 91.67% opine that code-switching pollutes Bangla language. About 90%
participants state that different mass media use distorted Bangla whereas
approximately 80% respondents agree that all mass media must use standard
Bangla. Although people state code-switching as a pollutant, most of the
participants do not take it as a threat for Bangla. It is also found from Table-1 that
about 91.67% respondents want government’s intervention to stop language
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pollution and distortion. Similarly, 91.66% participants want to emphasize on
deep devotion and love in mother tongue to protect Bangla language from
distortion. Besides, 85% participants opine that the people who are using
improper language in electronic media are misdirecting the new generation.
Moreover, most of the participants desire the use of standard language in all mass
media powerul to influence people.

4.2. Result and Discussion of the Findings of the Qualitative Data
The researchers conducted this research listening to the people engaged in
different professions in Bangladeshi media. The speeches were recorded and
transcribed (see Appendix 1). Then the researchers read the data carefully,
identified the key issues in them, and obtained the following findings:

4.2.1. Findings from the Interviews

In the interviews, the interviewees were asked to know about the causes of the
rapid and massive expansion of the tendency of mixing English with Bangla.
Interviewees said that it is a side effect of globalization of English language.
Now-a-days all classes of people are being exposed to the world media through
satellite channels, which predominantly use English as the medium of
communication. Another cause is that the people who read in English medium
schools cannot speak Bangla properly. Students of English medium schools speak
English mixed with Bangla. They speak English all day, read English all day, and
for this reason they cannot learn Bangla properly. They mix English with Bangla
when they speak with friends or others. Another reason is that our young
generations are listening to radio and watching TV and try to follow them.
Basically these are the causes of its rapid expansion though there are many other
causes. Besides, other people use Banglish as a stylish language.

The interviewees were asked to know whether Bangla language will be polluted,
distorted, and neglected because of code-switching. The interviewees opined that
mixing English while speaking Bangla is not only a threat and cause of distortion.
It destroys the originality of Bangla also. For example, they said that a professor
of Dhaka University wrote an article where he showed how mixing English while
speaking Bangla in media is dangerous for Bangla language. He mentioned that
language pollution is worse than river pollution. His article created consciousness
among all kind of people, and even the High Court asked the concerned authority
to stop improper use of Bangla in electronic media. It cannot be denied that the
youngsters tend to copy what they see in the visual media and what they listen to
auditory media. The advertisements and the dramas do have strong impact on
them.

The interviewees were also asked whether the order of the court is enough and
effective to stop the distortion of the language. Maximum interviewees opined
that only the order from the High Court is not enough, and it will not be effective
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to protect Bangla from distortion. The implementation of rule is necessary.
However, raising consciousness among people is mostly required.

4.2.2. Findings from Audio Recorded Speeches

The researchers deeply concentrated on the utterance of the Radio Jockeys (RJ)
and different celebrities who participated in different talk shows. It is found from
the observation that the Radio Jockeys pronounce Bangla words just like English
words, and they continuously insert English words in Bangla sentences. The way
they add English word is horrorifying. Not a single sentence uttered by them is
fully Bangla. Though Bangla is a flat language in regard to pronunciation, they
pronounce it following English rules of accented and unaccented voice. As a
result, the language sounds jarring and peculiar to the ears. It is also found that the
guests who participated in different talk shows are quite indifferent to using
Bangla words while they repeatedly use English words and sentences even when
they express their opinion in Bangla.

5. Limitations and Recommendations for Further Study

The study has investigated why and how people switch code and how this code-
switching affects Bangla. As people do not use Bangla words while speaking
English, they should not use English words while speaking Bangla. However, this

survey is not free from limitations. It has been conducted over only 60 people. If
there had been more samples, the results would have been different. If the
researchers could take the interview from some media personnel, the results might
be more effective and beneficial to the linguists. In spite of its limitations, this
study provides a clear picture of language distortion and pollution by the people
specially the media personnel. The study provides some recommendations for
further study:

e the government may pass law in the parliament to control the uses of
language in the electronic and mass media so that media cannot distort
Bangla accent and combine both Bangla and English;
strict steps must be taken to monitor the use of language in media;
the government may build an institution for protecting Bangla language
from being spoiled, and the main duty of the institution will be to make the
equivalent of foreign words and inform them to public;
initiatives can be taken to make the common people aware of using the
language appropriately; and
English medium schools are not teaching Bangla language properly, and so
steps should be taken that the English medium schools can teach the

language properly.

6. Conclusion




CODE-SWITCHING AND DISTORTION OF BANGLA IN BANGLADESHI MEDIA 39

From a careful observation of the research findings, it is evident that sometimes
people switch codes out of habit and sometimes they switch it for specific
purposes. It is also known that people of different electronic media in Bangladesh
use Bangla and English simultaneously. They combine both the languages in their
speech to make their delivery attractive to the listeners. Code-switching found in
their delivery of speech occurs depending on different situations and
circumstances. While speaking Bangla they sometimes insert English words
within a sentence that is common among all. However, the degree of switching
codes is higher among the educated ones. Besides, codes are frequently switched
in media while they advertise products on behalf of their sponsors, speaking on
any important topic of the day with the listeners, reading out sms of the listeners,
playing songs requested by the audience, and so on.

In this globalized world, many languages have already disappeared, and many are
also dying constantly from this world because of globalization. Code-switching is
one of the unwanted outcomes of this globalization. More languages around the
globe are also under the threat of extinction. Bangla is one of them. Code-
switching is clearly posing a great threat to it.

Of course, there is a necessity of code-switching in any language. However, it
should be for a particular reason. Otherwise, a widespread practice of code-
switching should not be encouraged. Code-switching can destroy a language if it
is used in an uncontrolled way. Bangla is already been distorted to a great extent
by code-switching. Also, it must be kept in mind that distortion is the pre-stage of
destruction since. Therefore, it is high time we became carefully conscious of it.
The language achieved at the cost of blood cannot be distorted in such a way by a
group of people. People from all walks of life must come forward to make people
conscious of using Bangla appropriately in different circumstances. If this
language can be used properly preserving its originality, of course, it will retain
the status of one of the most enriched languages in the world.
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Appendix 1

Transcription of Audiotaped Conversations

Hello! Welcome back. Shuru hoye gelo unlimited foorti with me. Por por
back to back hortale kete gelo ebong obviously amader day to day life e je
sob responsibility, duty, chakri-bakri sobkisute ekta beghat ghoteche. Kalke-o
amader strike ta continue hobe. Atake ek dik diye dekhle relax korar ekta
opportunity bolte paren.

Transcription

Hello! Welcome back. Unlimited delight has started with me. The strike has
passed one after another and obviously responsibilities, duties, jobs of our day
to day life are obstructed by it. The strike may continue tomorrow. This is
good from one side that we can get an opportunity for relaxation.

. Hi! Shuru hoye gelo adda. Next ek ghonta jure amra jiboner potential akta

event niye discuss korbo ebong motamot exchange korbo. Ghotona gulu
amader life e ghote thake. Most of the time nijeder ekta bokamir jonno
embarrassing situation e amra pore jai thokhon brain stops working
altogether. Shock and surprise theke emon ekta situation create hoye jay je ki
rokom react korbo heta possible korai difficult hoye jay. Tai Dove apnar kase
niye ashese Dove Damage Control. Now you can know how can tackle the
situation.

Transcription

Hi! Chatting has started. We will discuss a very important event of our life in
the next two hours, and we will exchange our views on that. The events are
very common in our life. Most of the time we fall in an embarrassing situation
for our own foolishness and then our brain stops working altogether. A
situation can be created from shock and surprise and it becomes difficult to
think how we react in this situation. So Dove has introduced to you Dove
Damage Control.

Amar mone hoy it is high time apnake Janie debar je aj kon topic er upor
based kore shuru hoye jabe amader adda. Damage control kivabe korben Jodi
friends der majhe negatively dhora khan. Eta amake janan. Mobile er
massage option e giye type korun shout ebong space diye likhun apnar name
arek ta space diye likhun apnar sms ebong send korun 9860 number e.

Transcription
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I think it is high time to inform you that on which topic we will chat today.
How do you control damage if you are caught negatively in your friends
circle? Please inform me of it. Go to your massage option and type shout and
then give space and write your name and then give another space and write
down your sms and then send it to number 9860.

Cholun aro gan shunbo amra, aro song play hobe apnar request e. tobe
playlist e jemon fire jachsi, on the other hand tar age Janie rakhi stay tuned
kothaw jaben na because ei gan dutir pore fire ashci with, yes, foorti time
machine jekhane play hobe apnar posonder duti songs. Bolte gele ekti ganer
duti rup. Song number one will be the original song je ganta create kora
hoyesilo emon ek somoye jokhon technology fotota advanced chilo na. Er por
play hobe sei gan jeta remake kora hoyese with new ideas ebong technology
to sathe asei. Production output e o improvised /oy.

Transcription

We will listen to more songs, and more songs will be played on your request.
Before going to the playlist I would like to ask you to stay tuned and not go
anywhere because I am coming back with time machine where your two
favorite songs will be played. It is like one song, two raps. The first song will
be an original one that was once sung when technology was not that much
advanced. The next one will be one that was reproduced with new ideas and
technological support. It was also improvised in production output.

Thanda drinks dekheito nogode ekdom drink it down. R ki! Sei feeling. God!
Gola diye ekdike sprite namse arek dike brain, body, mind and emotion
sobkisu hoye gelo se rokom clear. Ei feeling ta amar sathe o experience korte
paren. Sprite university theke university jachse ebong apnake eta Janie dei
carefully jene rakhun-keep your eyes open ebong get ready for it. Ekhon jabo
song list e. ekta song er request ase. Fire ashsi and stay tuned.

Transcription

You drink cold drink whenever you find it, and then you feel the coldness. On
one side you drink sprite, and on the other side of your body, mind, and
emotion all will be clear. You can feel that experience with me. Sprite is
moving from one university to another university, and I ask you to listen to it
carefully keeping your eyes open and getting ready for it. Now I am going to
my song list. There is a song request. Coming back and stay tuned.

. Amader economics er je condition at present fate disappointed howya chara
upay nai. Jonogon cannot buy their daily necessities. Ei obostay amra ki
decision nibo seta obviously a matter of thinking. Share Bazar dhosh,
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inflation, and price-hike sadharon manusher life difficult kore tulse.
Opposition party bolse government kisu korche na, tara bartho. Sorkar bolche
opposition parties are lying. Efa common people jata kale achee.

Transcription

The condition of our economy is so bad that we have nothing to do without
being disappointed. Common people cannot buy their daily necessities. In this
situation what kind of decision can be taken is obviously a matter of thought.
Share Bazaar disaster, inflation, and price-hike are making the life of common
people very difficult. The opposition party says that the government is doing
nothing. They are a total failure. However, the government is saying that the
opposition party is lying. The common people are ground between them.
What should they do?

. Politics mane ei noy je apni power e gele nam change korben. Ekhon eta hoye
geche nam bodoler politics. Corruption sob sharkarer shomoy-ei chilo. Kon
minister ki korlo, kon MP ki korlo press all time tader pichone lege thake like
a gum ball. Shorkare gele ei korbo shei korbo ei tendency aj in every mind of
people. Amder ei habit gulu change korte hobe.

Transcription

Politics does not mean that if you get power you will change names of
different institutions. Now it has become politics of changing names.
Corruption is a common matter in every government. The press always
adheres to ministers and MPs like a gum ball for seeking onformation of what
they are doing. Today the tendency of giving promise is in every mind of
people. We must change these habits.
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Abstract

1t is important to study the structure and form of English sentences for both
understanding of English as a second language (ESL) and learning a foreign
language (EFL). Moreover, the sentence has the most important role to play in a
language, and language generally plays a key role in the correspondence and
sharing of ideas and desires between individuals. Fruthermore, it can be seen
that many required and inevitable subjects rely on the effective usage of a
language. However, despite the instructors’ being active and strategic in
teaching the forms and structures of sentences in English, a large number of
students in higher secondary level in Bangladesh are reluctant and uninterested
in learning the various structures and application of sentences in their practical
life. As a result, they remain unaware of the benefits of using diverse structures
of sentences. Therefore, in this particular study, the researchers used mixed
method to represent the outcome of the investigation. To do this, the researchers
took a sample of 50 students from two higher secondary colleges in Bangladesh,
and data was collected through questionnaires, direct student interviews, and
interviews with some teachers teaching at this level. Finally, the researchers
came out with some recommendations.

Keywords: English as a Second Language (ESL), English as a Foreign Language (EFL),
higher secondary level, sentence, etc.

1. Introduction

It is important to study the structure and form of English sentences for both the
comprehension of English as a second language (ESL) and the learning of a
foreign language (EFL). The sentence has the most important role to play in a
language, and a language typically plays a major role in the communication and
exchange of ideas and preferences between people, and it can also be shown that
many necessary and unavoidable items rely on language. Therefore, the
vocabulary whether written or spoken should be simple and straightforward.
There is no question that much of the official issues related to treaties, trade
issues, and other issues of critical significance depend on the quality of a written
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language. As a result, the more emphasis is put on learning the language,
particularly English. And more students, in particular, will make a great deal of
progress in learning the basic structure of that language (Schmidt, Boraie &
Kassabgy, 1996). Unfortunately, there would be ample complexity as English
learners articulate themselves in structurally flawed sentences. Furthermore,
incorrect written sentences can lead to a kind of misinterpretation of the message
they convey. The aim of this study is to find out how the learning of English
sentences can be beneficial in terms of National Curriculum and Textbook Board
(NCTB) at the higher secondary level in Bangladesh.

According to the curriculum of National Curriculum and Textbook Board
(NCTB), students have some fixed grammatical items to learn along with the
changing sentence (Hasan, 2003). As the curriculum and the syllabus of English
language classroom is designed based on the Communicative Language Teaching
(CLT) approach, the study of sentences is designed accordingly in the syllabus
but is taught deductively. Moreover, the teaching method and approach of English
language classroom is not suitable and effective to improve the grammatical skills
of the learners.

2. Significance of the Study

The researchers decided to study the significance of understanding the form of
English Sentences. While studying sentences, students face certain difficulties
when they do not explore them on a daily basis. The learning of the form of
English sentences at higher secondary level has been suffering badly while
English is still a compulsory subject from primary to higher secondary level.
Teaching and studying English sentences in Bangladeshi schools, colleges, and
even universities are not being done in the correct way. Therefore, teaching and
learning of grammar has been given additional emphasis in most cases as
textbook materials are taught and studied without good comprehension of
grammar. Since the key aim of the curriculum is to allow learners to use English
in real-life circumstances, this exercise is carried out by four language skills:
listening, speaking, reading, and writing.

It would help learners adapt into the dynamic globalized environment of the 21st
century. However, unfortunately, it has not been enforced. The key problems of
learning English sentences at higher secondary level are lack of effective teachers,
sufficient teaching materials, proper facilities, overemphasis on grammatical
consistency, a great deal of uses made in Bangla while teaching English, small
scope for practising, large class size, and so on. The present research focuses on
the importance of learning English sentences that can be helpful for students to
learn sentences, and even for teachers to teach them.
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3. Research Questions
The objective of this study is to present the value of studying structures of English
sentences. Therefore, this study was meant to address some of the questions
frequently examined by researchers. The questions addressed in this study were as
follows:

1. How do students learn sentences at the higher secondary level?

2. How do teachers teach structures of sentences in their classroom at the

higher secondary level in Bangladesh?
3. What types of role do the various forms of sentences play in writing?

4. Literature Review

4.1. Variation of Sentences

Bolinger (1975: 156) suggests that the standard meaning of a sentence is the
minimum portion of a language that reflects a full thought, and that a certain
sense of completeness is important to it. There are variations in sentences between
deep and surface structure. The surface structure of a sentence is its grammatical
form, while the deep structure is understood as its context (Chomsky, 1965).
Relevant techniques and symbols had to be implemented in order to evaluate
sentence structures. This is where the syntax tree diagram comes in, which is used
to do the analysis. Tree diagram is the other way to graphically depict the form of
the statement. It is also known as phrase marker because it is meant to represent
structure by labeling which sequences of terms in a phrase are its constituent
phrases. It is also known as an abstract tree, a formal diagram or a hierarchical
diagram. It consists of several choices or sub-parts, which fall under one broad
category.

4.2. Difficulties in Learning Sentences

Students can have a number of difficulties and challenges understanding English
sentences. They make different errors in the use of English spelling, grammar,
orthography, and vocabulary (Olsen, 1999). Listening comprehension and
communicating in English are skills that are more widely used than reading and
writing in everyday life in an English-speaking world. An ESL/EFL learner may
also scan for unfamiliar words in English dictionaries and use other English
reference books while reading and writing texts in English, which are not possible
while listening and communicating in English. Listening and speaking in English
are also more complicated than reading and writing (Gilakjani & Sabouri, 2016).
Regular English vocabulary takes more time and is more difficult for a foreign
learner to master than English grammar, since vocabulary is one of the most
extensive and difficult facets of English for foreign learners to master. Secondly,
they should focus on studying the most widely-used and important English
vocabulary for their real-life needs.
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English usage can also be formal and informal. Formal English is the language of
the mass media, education, business, economy, commerce, technology, science,
etc. (Compaine & Gomery, 2000). Informal English includes colloquial, slang,
and dialectical usages of English. It is harder for foreign learners to master
informal than formal English vocabulary. The use of English can both be formal
and casual. Formal English is the language of mass media, education, business,
trade, technology, science, etc. On the other hand, informal English involves the
use of colloquial, slang and accent. Therefore, it is hard for international learners
to master casual than formal English vocabulary.

Most students of higher secondary education in Bangladesh do not have a sound
atmosphere in which to learn English sentences, either in their institutions or in
their homes. In the higher secondary curriculum in Bangladesh, English is
recognized as a compulsory subject from class one to higher secondary education
in Bangladesh. At HSC level, there are two obligatory English papers: first and
second paper. All colleges around the country under the eight General Regional
Education Boards teach their students English for Today (EFT) published as the
key-textbook by the National Curriculum and Textbook Board (NCTB) (Hamid,
2010).

4.3. English Syllabus for Higher Secondary Level

The new curriculum has been created to include a communicative curriculum for
teaching and learning English at the higher secondary level in Bangladesh. This
program further indicates that topics / themes are not incorporated for their own
sake, but rather as vehicles for learning the four skills: namely listening, speaking,
reading, and writing.

Higher secondary school students in Bangladesh study multiple grammatical
items according to the curriculum prepared by the (NCTB). Changing the
sentence is an important grammatical item, and it plays an important role in the
development of English language, particularly writing. Because learning
sentences are not taught explicitly in English, it is difficult to learn sentences
correctly at the higher secondary stage. And it is taught passively by teachers (Alj,
2011).

In a changing environment, it is apparent that the methods and forms of language
learning are steadily and unceasingly changing. In the past, English learning was
content based and often based on the Grammar-translation process. The primary
subject of English learning was literature, and the emphasis was on grammar
(Myhill & Watson, 2014).Now-a-days, however, it highlights the communicative
competence of learning English, which is known to be a successful way of
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learning English and has become a common method.

From this view, the current English curriculum was based on Communicative
Language Teaching (CLT) in Bangladesh. In July 1976, the National Curriculum
and Syllabus Committee formed syllabus with separate committees for each
subject. The English Syllabus Committee set out to operate on the basis of the
findings of the Task Force and the English Teaching Workshop (Khan, 2012).
The National Curriculum and Syllabus Formulation Committee (NCSFC) stated:
“It follows that the English syllabus should be practical rather than textual and
that any effort should be made to break down the conventional bookish mindset
towards English” (Report of the NCSFC, 1978, p. 80).

5. Methodology

Research is a scientific experiment and a quest for the facts, as well as a path into
newer understanding. Method is a way to continue doing things in a structured
manner. This section of the article contains methods for the processing of data,
resources, participants, and analysis. The researchers performed the present
analysis using a hybrid-method approach with both quantitative and qualitative
elements (Creswell, 2003). To do so, the researchers in this paper prepared both a
qualitative study design involving data collection procedures that result primarily
in open-ended, non-numeric data analyzed by non-static methods and a
quantitative research design involving data collection procedures that result
primarily in numerical data analyzed by statistical methods. Quantitative analysis
can be used to fill the gap in the qualitative sample, as it is not possible for the
analysis to be used to fill the gap in the qualitative study, as it is not possible for
the researchers to reach further than one location at a time. On the other hand, it is
not feasible to compile all the problems from a quantitative analysis. In view of
the above stated scenario, it is easier to assume that the study was carried out
using a mixed method approach.

6. Data Analysis

Responses to the questionnaires for both quantitative and qualitative data were
both open ended and closed. Data were obtained from the questionnaire and
analyzed using Microsoft Excel 2010. Besides, classroom interviews with
students and teachers were documented and recorded. No one was forced to
include details in this study.

The present research has been conducted among higher secondary school students
in Bangladesh. The researchers picked two renowned colleges in Dhaka for data
collection. The respondents from both the colleges were in classes 11 and 12, and
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the overall number of respondents was 50.

In order to achieve an authentic outcome from the analysis, the researchers used
both the techniques (qualitative and quantitative) as indicated in the research
methodology and design section. In this study, the researchers integrated four
instruments that assisted all the analysis designs of these four instruments: student
questionnaire surveys, instructor interview questions, student interview questions,
and classroom observation.

7. Questionnaire

In order to gather the data for this study, 15 questionnaires were given to the
students. In some questions, students were free to select more than one object, and
there were also some questions that could be identified. The questionnaire was
given to fifty students for the purpose of gathering data on the learning of English
sentences, and they were also asked to return the papers after completing the
questionnaire properly. All the participants were given specific directions to
complete it.

7.1. Interview of the Students

The researchers asked the students to know their understanding of learning
sentences. They were not pressured to answer questions. However, the researchers
interviewed only the students able to provide information. Before the interview,
the researchers received approval from the college and assured that the
information given deemed confidential.

7.2. Interview of the Teachers

The questions were prepared to give the teachers a better picture of learning
English sentences. They were asked about teaching methods, the students'
reactions to learning sentences, what they felt about the importance of learning
sentences, etc. Questions have been prepared in such a way that the students can
learn a sentence at the upper secondary stage. Teachers have not been pressured to
give information. The researchers interviewed some teachers who demonstrated
interest in the subject and were interested in sharing a story about learning a
sentence.

8. Findings and Analysis
The results of the data were obtained from multiple-choice questions, and
interviews were taken of Higher Secondary students.
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H Sometimes M Rarely Always mOften

Figure 1: Study Sentences

On the first question about study sentences, it was found that 48 percent students
study the sentences sometimes, 30 percent rarely, 8 percent always, and 14
percent often. Therefore, the result shows that most students often do not study
sentences and seldom review a sentence. They also feel that they should prioritize
understanding the different structure of sentences and also review sentences
further in order to resolve the shortcomings of the sentence.

HYes
E No

Figure 2: Difficulties of Sentences

The students' responses reveal that 72 percent of the students agree that under-
standing different forms of sentences is more difficult than other grammatical
items, and 28 percent of the students agree that the sentence is not very difficult.
Many learners also do not study sentences on a daily basis because
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they do not understand the different changeable form of sentences. It can be said,
however, that most students assume that learning the different forms of
constructing sentences is harder than other grammatical items.

Figure 3: Structures of Sentences Mostly Used

As per the questionnaire results, 60 percent of the students use simple sentences in
these three types of sentences, 30 percent use a compound sentence, and 10
percent use a complex sentence. It can be seen that most students use a simple
sentence in writing. Most students also do not use complex sentence.

Figure 4: Processes Helpful for Learning Different Structures of Sentences

In answer to the fourth issue, 8 percent students assume that reading newspapers
and magazines are more effective in learning different sentence structures.
However, 24 percent agree that reading grammar books and just 10 percent agree
that holding conversations with others is more helpful, and, ultimately, 48 percent
believe that all of these combined are useful for understanding various types of
sentences. Therefore, it can be seen that the majority of the students’ responses to
these four processes are similarly helpful in learning the form.
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Figure 5: Types of Sentences Mostly Used

The researcher observed that 56 percent of the students typically use assertive
sentences and 32 percent of students use imperative sentences, and 4 percent of
the students use interrogative sentences. However, all these types of sentences are
used by 12 percent of students.

B Sometimes ™ Rarelv Alwavs =

Figure 6: Problems Faced in Learning Sentences

72 percent of the students say that they often have problems learning sentences,
14 percent rarely have problems, 12 percent always, and 2 percent never have
problems learning sentences. Therefore, it can be assumed that most students
often have trouble learning sentences.
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Sometimes Rarely Always Never

Figure 7: Opportunities to Ask Questions while Learning

It was noticed that 40 percent of students said that they often get a chance to ask
questions about studying conjunctions, 18 percent said that they occasionally get a
chance, 38 percent said that their instructors often offered them a chance to ask
questions, and 4 percent said they do not get a chance at all. However, it is found
that most of the students believe that they are still given the opportunity to ask
questions about sentences in the classroom.

® Enough ® Not enough

Figure 8: Teachers Encouraging Students to Learn Sentences

It is observed that 70 percent of the respondents agree that teachers encourage
them enough to learn sentences; however, 30 percent of the students believe that
teachers do not encourage them enough to learn sentences. Therefore, it can be
seen that most students believe their instructor inspires them enough to
understand a sentence.
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Yes No

60%

Figure 9: Learning Syntactic Relationship

It has been observed that 60% reacted in positive and the remainder in negative.
Therefore, it is found that most of the respondents find that it is very hard to learn
the syntactic connection of words in a sentence. Most students do not understand

syntactic relationships as it is hard to learn from other types of grammar.
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Figure 10: Types of Sentences

It is observed that 10 percent students have selected structure as simple, complex,
and compound sentences. 12 percent preferred forms of meaning, such as
assertive, interrogative, imperative, and exclamatory sentences. Besides, 16
percent have preferred active and passive sentences. At the end of the day, 62
percent students have selected all these styles of sentences. It may also be noted
that most of the participants assume that they can practice all sorts of sentences. It

seems like all sorts of sentences are required to express a simple interpretation to
various contexts in life.
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9. Discussion

For all these questionnaires, the researchers have prepared several interview ques-
tions for both students and teachers. No one was compelled to answer these ques-
tions. Rather they took interviews with only those who were capable in giving
information. Firstly, most students consider the learning of sentences to be really
relevant for learning English language. In answer to the question, ‘What do you
think about the value of learning a sentence?’, they said that they use various types
of sentences to address different types of grammatical questions, such as the trans-
formation of sentences. Some participants concluded by saying that understanding
phrases is the key aim of understanding many other grammatical items. Moreover,
students assume that sentences play the most important role in writing paragraph,
thesis, composition, and so on. In answer to the question, ‘What is the role of
sentences in writing paragraphs and essays?’ they said that they still use different
kinds of sentences in paragraph, essay, and composition. In addition, most of the
participants mentioned that the paragraph consists of a series of sentences that
concentrate on a particular concept. In comparison, an article or a poem is com-
posed by splitting it into several paragraphs. When the students were asked about
the reason behind their weakness in learning sentences, most of them said that they
do not review sentences frequently and do not practice or rewrite them outside the
classroom. They have said that they feel shy about speaking in English, and often,
after reading a letter, they do not understand it completely. Therefore, the key
factors are lack of preparation, lack of vocabulary, unusually large class size, lack
of a proper setting, and so on. From the perspective of the teachers about the
approaches they use to teach English sentences, it is seen that they use CLT
approach while teaching. However, they do not adopt any particular approach to
teaching sentences. The teaching method depends on the situation and the willing-
ness of the students to understand. Teachers said they used a number of illustra-
tions to teach sentences, and they advised students to write something about the
subject and give input to students. They take the same direction in the case of other
grammatical aspects. While the teachers were talking about the importance of
learning the structure of sentences, they shared that sentences play the most impor-
tant role in learning a language, since it is a means of communication. Using the
word paves the way for learning the language fully. Some of the teachers also
argued that sound understanding of the parts of speech and syntax is important for
the learning of English phrases. Nevertheless, syntax is not properly taught at the
HSC English program in Bangladesh. In answer to how they make their students
confident in English sentences, the teachers said that, at first, they would make
students familiar with various parts of sentences and their purposes, such as
subject, object, and predicate. They send students guidance on different styles of
writing assignments. By this way they make their students know the sentences and
their different forms.
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10. Conclusion

The goal of this study was to know the mechanism of teaching and learning of
sentencesat the higher secondary level in Bangladesh. The key results of this study
suggest that students have some difficulties learning sentences as students consider
that learning a sentence is harder than other grammatical items, and they like to
use a short sentence. They also said that simple sentences are easy to understand
than other forms of sentences. Most of the students have said that they often have
the ability to ask questions at the time of learning sentences. When they have got
some flaws in their sentences, they do not practise it to overcome and learn.
Moreover, they do not grasp a long sentence easily as they do not bother to
remember the structure and usage of that particular form of sentence. Very few
students show little experience in studying sentences. On the other hand, they are
not learning to use various forms of sentences outside their classroom. Moreover,
grammar is taught deductively in most of the higher secondary institutions in
Bangladesh. Teachers teach sentences in order that students grasp other
grammatical items, such as converting sentences, changing sentences, filling the
gaps, etc.

11. Recommendations
Based on the results of the study, the researchers have prepared a set of
suggestions for students and teachers that are as follows:

1. Teachers should inspire students to study various styles and structures of
sentences in order to illustrate the value of using various types of
sentences in writing, and how this can be helpful to their progress in the
use of language.

2. Whenever students have some issues with learning sentences, teachers can
automatically fix the issue with appropriate explanations applicable to
their personal lives.

3. All students should be given the opportunity to ask questions in the
classroom when they do not grasp the sentence as it can be taken as a
means to address the problem.

4. Higher Secondary students must read and perform sentences in the
classroom. If they have to study the sentence at home after training, it will
be helpful for them to learn it immediately.

5. Teachers should encourage all the students to read English newspapers,
books, and practice more grammar and learn more about sentences.
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ARUNDHATI ROY’S REPRESENTATION
OF OTHER: IDENTITY IN PATRIARCHY
AND POST-COLONIAL PERIOD

* Ratna Khanam

Abstract

This paper attempts to analyze complex and varying degrees of identity and
social power in which woman, nation, lower caste, and lower-economic class are
identified as other in the perspective of post-colonial theory. The upper class
people in Indian subcontinent not only dominate their inferior and lower class
but also trap and hegemonize themselves by the forces outside their country.
Hegemony means domination by consent. Bill Ashcroft and others (2000) in
Post-Colonial Study: The key concepts state:  “‘hegemony is the power of the
ruling class to convince other classes that their interest is the interest of all.
Thus, domination is exerted not by force or active persuasion but by a more
subtle and inclusive power.”” They achieved political independence, but
ironically they are still intellectually exploited and hegemonized. Moreover, Roy
seems to suggest how in the modern world identities have become more complex
and complicated due to various geo-political and cultural reasons. This paper
will deal with the political, social, economic, and cultural binaries that exist in
the post-colonial world in relation to British colonialism and other legacies
including social discrimination, patriarchy, religion, and colonialism. The result
of this research reveals how they form their double identity firstly, as powerful
and dominant over their own weaker class, and secondly, as anglophiles, slaves
to the English.

Keywords: Hegemony, binary, double-identity, anglophile, power, patriarchy, other, etc.

The post-colonial Indian society as a nation is exploited, dominated, and
hegemonized as inferior to their ex-colonial master, the British. Again, post-
colonial Indian society is dominating, making hegemony in their own inferior part
in the form of gender discrimination, lower caste, and lower economic class.
Thus, they construct their double identity as a nation trapped outside their own
country and as a dominant group over the social class and gender within their own
society. After the independence from the British rule, the impact of imperialism
still exists. Indian subcontinent existed as subaltern other, oriental other, and
marginalized other because identity cannot be formed in the vacuum. An other
existed as a primary means of defining the colonizer. This concept reminds us of a
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canonical work, Orientalism (Said, 1978), where this has been said that the
European defined themselves by defining orients as “irrational, lazy,
uncivilized’’, and Occidents automatically become “active, civilized, rational’’.
Because of Eurocentric view people from Indian subcontinent automatically
become subaltern other. Subaltern generally means dominated people or people of
inferior rank. It is a term adopted by Antonio Gramsci to refer to those groups in
society who are subject to the hegemony of the ruling classes. Subaltern classes
may include peasants, workers, and other groups denied access to hegemonic
power. According to Ashcroft, Griffiths, and Tiffin (2000).

For him, (Gramsci) the history of subaltern social group is necessarily fragmented and
episodic, since they are always subject to the activity of ruling groups, even when they
rebel. Clearly they have less access to the means by which they may control their own
representation, and less access to cultural and social institutions. Only ‘permanent’ victory
can break that pattern of subordination, and even that does not occur immediately (p. 199).

The novel The God of Small Things is published when India is politically
independent. However, nearly 350 years of colonization (1600-1947) had the
impact on the way Indians viewed themselves in relation to colonization. We can
see that this novel was published in 1997, the year when India celebrated its 50th
anniversary of independence (1947-1997). However, how much liberty and
freedom does an individual enjoy in the post-colonial and post-independent India?
Indians did quit-India movement and non-cooperation movement, revolted, and
threw the British from India. The people of the subcontinent are politically
revolting, but intellectually we are slaves to the British. Chacko makes this point
clear to describe themselves Anglophiles, love for the British.

“. .. they were all Anglophiles. They were a family of Anglophiles . .. trapped
outside their own history’” (Roy, 1997). He also mentioned that “our minds have
been invaded by war. A war that we have won and lost. A war that has made us
adore our conquerors and despise ourselves’” (p. 53). Colonization of mind is
more terrible than the colonization of physical territory because resistance is
difficult when the mind is colonized. English literature was introduced in India as
an agenda. Reading of English literature convinces the native that their (English)
civilization is superior. Throughout the novel Chacko and Ammu talked about
English movies, music, and novels. These are strong weapons or tools by which
our mind is enslaved. Children in this novel along with their family members go
to watch “The Sound of Music” (Wise, 1965). From the beginning we have the
idea of English superiority and the significance of whiteness. In the novel, Rahel
and Estha feel inferior to the English children. Ironically everyone eagerly waits
for the English ex-wife, Margaret, and the white child, Sophie. Baby Kochamma
tries to impress them. Even Pappachi does not believe in Hollick’s desire for
sleeping with Ammu because Pappachi cannot believe any true Englishman can
behave in this way. On the contrary, Margaret Kochamma’s father does not want
a conjugal life between his daughter and an Indian. He dislikes the Indians
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because he thinks them as shy and dishonest people. However, Mammachi’s
family adores white people so much that they ignore their humiliating attitude.
Thus, they are ambivalent. We can see how the post-colonial identity is formed.
Said in his Culture and Imperialism has emphasized this idea of enslavement
through literature. Our condition is similar to that of Caliban in 7he Tempest and
Friday in Robinson Crusoe. The English people want to enslave us in the name of
making civilized. Estha and Rahel feel inferior to the white girl, Sophie Mol. Like
Rahel and Estha, Picola in Toni Morrison’s The Bluest Eye and children in
Beloved compared their life to the white and clean children and suffered from an
inferiority complex.

Thus, we can see that English literature is used to propagate English people’s
ideology to shape our identity and personality, that has also been proved in The
Rise of English (Eagleton, 1983). British literature, therefore, is a . . . form of
ideological control ...”" persuading them to acknowledge that more than one
viewpoint than theirs existed namely that of their masters” (p. 235)

This idea of ideological control, hegemony is connected to new-imperialism in
which colonized country achieved political independence, but the ex-colonial
power continued an indirect control, and Nkrumabh, the first President of Ghana,
argued that new-colonialism was more difficult to detect and resist than the direct
control. Subaltern people are convinced to accept the idea of ruling class by
“Ideological State Apparatus”. This condition reminds us of Louis Althusser’s
concepts of ISA (Ideological State Apparatuses) and RSA (Repressive State
Apparatuses). ISA’s rule by domination of consent and function “by ideology’’.
Ideology is the idea of the ruling class; on the otherhand, RSA functions “by
violence’’(Althusser, 1971).

We can observe that in this novel Ammu is subaltern other who is a woman, a
divorcee. Her husband, an agent of patriarchy, humiliated her to be sacrificed to
his colonial white master. Even Mammachi is beaten by her husband who is
always trying to be superior to subjugate his wife. Post-colonial critics — Said,
Spivak, Bhabha, et. al. — mentioned “other” as marginalized, colonized people in
Asia. They existed in the form of gender, caste, untouchable in patriarchy, and
industrial society. Antonio Gramsci refers to these groups who are subject to the
hegemony of the ruling classes. We can see that traditionally a woman has no
room for her own; she is a victim and a sacrificial goat; she is traditonally held as
not fully a human being but a lifeless thing. In addition, we can see through
apparatuses the idea of woman subordination in literature, family, religion, and
myth, is dispersed. Therefore, women are archetypal victims and the portrayal of
Ammu and Mammachi attest to the fact. This miserable condition of women is a
concern for many feminist critics and humanists throughout centuries. In her
article Feminist Paradoxes: Accepting A Fragmented Identity; Batool Sarwar
states: “Traditionally a woman has been treated as a commodity handed over from
father to husband in the structure of patriarchal exchange relations and there has
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been a total refusal to allow her to posses an identity as an identity as an individual
in her own right”.

We can see how Roy has portrayed this miserable condition of woman in her
novel through the characters of Ammu and Mammachi. Ammu is humiliated by
her parents, husband, even by her brother and by other forces. This happens
because they consider her as non-sensible and a commodity. Apart from this, she
is denied of her education, right to choose, right to feel, and right to love. Pappachi
decides that it is unnecessary to spend money for a girl though Chacko studies at
Oxford University and satisfies man’s need.

Furthermore, Ammu’s family in this novel constructed a double identity accepting
a white divorcee, Margarate, in the same time ignoring their own weaker part
Ammu. In this way Roy has irradiated on treatment towards women, and in the
same time it is clear that after the political independence we are mentally slave to
the white. This also shows how we are trapped outside our own territory. This
reverberates that mental enslavement is hard to resist.

Patriarchal society also does not want to give equal rights to subaltern women.
Roy (1997) observed that

(T)hough Ammu did as much work in the factory as Chacko, . . . he always referred to it
as my factory, my pineapples, my pickles. Legally this was the case because Ammu, as a
daughter, had no claim to the property (p. 57).

Women have an equal contribution to world’s civilization but do not have equal
rights, acknowledgement though Kazi Nazrul Islam, the rebel poet of Bangladesh,
in his poem Nari (Woman) (1925) declared that

I sing the song of equality;
In my view gender difference
is essentially a triviality.
Everything that is great in
the world,
all the works, beneficial
and good,
half must be credited to woman,
and to man half only we should.

However, patriarchy does not acknowledge it. Nazrul Islam again wrote

How much blood man
has offered
is recorded in annals of history;
how many women became widow
No record of that-is it a mystery?

Male dominated societies in this novel suggest that women be house-bounded. For
this reason, Ammu is deprived of education unlike Chacko. In the same way
Sohini in Untouchable (Anand, 1935) and Daisy in The Painter of Signs (Narayan,
1976) are confined to the house; even they cannot raise their voice.
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This situation echoes Spivak’s (1987) statement “The Subaltern Cannot Speak”.
Her point is that no resistance occurs on behalf of an essential subaltern subject.
We can see that women are subjected to both the colonial domination of empire
and the male domination of patriarchy. In this respect empire and patriarchy act as
analogous to each other, and both exert control over female colonial subjects who
are thus doubly colonized. Women’s struggle against colonial domination
continues after the national independence. Spivak (1978) observed: “Brown
women need saving from brown and white men alike’’.

Furthermore, the lower caste, the lower economic class, is counted as other in
Indian social hierarchy and a careful stratification of society. Velutha is caught in
between colonial superiority, in between communist manipulation, in between
caste, society — all these abstract big forces. There is a careful hierarchy of
exploitations, stratification in which god of small things, Velutha, a subaltern
dares to defy. Velutha is dominated as subaltern other when powerful people
comrade Pillai and communist party are in power. Even industrially powerful
person Chacko and his mother dominated Velutha by paying low for his skillful
work. Marx (1848) in his famous work Manifesto of the Communist Party
propagated the idea of a classless society and equality. However, the bourgeoisie
constantly exploits the proletariat for their labour power, make up a profit from
themselves and accumulating the capital though they are their “Own grave
Diggers” (Marx, 1848).

In this novel Velutha is constantly described as the only card-holding member of
the communist party but he is not their own part. He is other and subaltern
because he belongs to a lower caste and a lower economic class like Bakha in
Untouchable, and he is marginalized. Due to Velutha’s social inferior position he
is deprived of the opportunity of developing his innate qualities as Mammachi
said “ ... if only he hadn’t been Paravan, he might have become an engineer”
(Roy, 1997).

Roy gives a picturesque description of the suffering of subaltern other or
untouchable in The God of Small Things.

The paravans like untouchable are not allowed to walk on public roads. They are not
permitted to cover the upper part of their bodies. They need to put their hands on mouths
when they speak to divert their polluted breath away from those whom they address. Even
they are not allowed to enter into the house of any respectable Syrian Christians in Kerala.
Roy through her novel reflects on the caste system in India. Caste system came to India
during the Mughal period and at the beginning of the British colonial rule in India. The
Britishraj developed this rigid organization. The caste systen in Kerala is very different
from that of other areas in India. During colonial period many lower classes were
converted to christianity by the missionaries but they are not like Syrian christians. So,
they are not allowed to be a part of Syrian christian community. They are defined as
untouchables. In this novel we find that Velutha’s grandfather was converted to
christianity by the European missionaries. But this converted condition just deteriorated
their existing miserable condition instead of bringing the light of salvation from
untouchability, hunger and humiliation. In fact, Velutha becomes the victim of that
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process. Because of this rigid caste system he cannot utilize his intelluctual capacity.
Mammachi’s above mentioned statement is a realistic description of the denial of rights of
the untouchable people like Velutha. We also learn that “’Pappachi would not allow
Paravans into the house. Nobody would. They were not allowed to touch anything that
untouchables touched. Caste Hindus and Caste Christians. Mammachi told Estha and
Rahel that she could remember a time, in her girlhood, when Paravans were expected to
crawl backwards with a broom, sweeping away their footprints so that Brahmins or Syrian
Christians would not defile themselves by accidentally stepping into a Paravans’s
footprint. When the British came to Malabar, a number of Paravans, Pelayas and Pulayas
(among them Velutha’s grandfather, Kelan) converted to Christianity and joined the
Anglican Church to escape the scourge of Untouchability. As an added incentive they
were given a little food and money. They were known as the Rice-Christians. It didn’t take
them long to realize that they had jumped from the frying pan into the fire. “They were
made to have separate churches, with separate services and separate priests . . . After
Independence they found they were not entitled to any Government benefits like job
reservations or bank loans at low interest rates, because officially, on paper, they were
Christians, and therefore casteless. It was a little like having to sweep away your footprints
without a broom. Or worse, not being allowed to leave footprints at all (Roy, p. 74).

However, in reality we know that the colonial rulers introduced this imaginary
shadow line that divided people between Touchable and Untouchable; Other and
Self; Marginalized and Centre; Oppressed and Oppressor. Similarly, in reality we
can see how the British drew a line of demarcation (Line of Control) between
Pakistan and India. This shadow line still causes many problems that decide the
fate of many Azad-Kashmiri and Jammu-Kashmiri people. Consequently, we can
observe how cunningly the British divided and separated people and ruled them.
At present in post-colonial period they are indirectly dominating the people of the
Indian sub-continent.

However, here Mammachi treated Velutha as subaltern other in colonized society.
Mammachi warned him:

If I find you on my property tomorrow I’ll have you castrated like the pariah dog that you
are! I’ll have you killed . . . Mammachi spat on Velutha’s face (Roy, p. 284).

Moreover, the superior people knew that subaltern people have no power to
resist. It is proved when Ammu, in The God of Small Things, like Sohini in
Untouchable, is sexually molested subsequently by Matthew, a policeman. In this
novel we can see, those people, who have knowledge that others are separated
from them, are influencing, exerting power over them, over subaltern,
marginalized other. In Orientalism (Said, 1991)we find a “nexus of knowledge
and power” (Said, p. 88). Those who have power have control of what is known
and the way it is known and those who have such knowledge have power over
those who do not. For all these reasons Roy has brought together the powerful
and the powerless, the maker of history and the victim of history and other grand
narratives. Besides, through the characters of Chacko, Pappachi, Inspector
Matthew, communist leader Comrade Pillai, Ammu, Velutha, Rahel, Estha,
Mammachi and others Roy proceeds to show how we are still trapped by the
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British. Because through these characters Roy indicates that they are the products
of a colonial process. Once in The Wretched of the Earth it is pointed out that
people need to “mould national consciousness” (Fanon, 1961). Otherwise we will
have brown master in the place of the white master. Some characters namely
Chacko, Pillai, Mathew, Pappachi even Mammachi are the replicas of white
masters in the post-colonial period. They represent their former colonial masters
rule. That is why they repeat the same acts done by their former white masters
during the colonial rule. To clarify this point History House (Chapter 18) plays a
very important role because this blends and brings the past and the present
together. This theme also merges with the structure of this novel because it moves
forward and backward; from the present to the past. This History House is a record
of colonial rule of the British and it is History House where Velutha is tortured,
beaten up and almost killed, where police tortured him and the communist
party-leader gave their consent to it without supporting its followers. Thus, Roy
has pointed out some shortcomings of communist leaders who use marxist idea, an
ideology, for their personal gain. In addition, Comrade Pillai has a printing press
and Chacko is a regular customer of this press since Chacko has to print the label
for his Paradise Pickles and Reserves factory. So, Pillai and Chacko support each
other for their personal gain. Roy has observed in this novel: “Structurally, this
somewhat rudimentary argument went-Marxism was a simple substitute for
christianity. Replace God with Marx, Satan with the bourgeoisie, Heaven with a
classless society, the Church with the Party . ..’

This is also pessimistic that they use Velutha’s dead body for the procession to
hold power against their opposition. We can see alive Velutha is not valuable for
the communist leaders but when he is dead he is valuable. Again, we can see how
few moments affect the characters and how they suffer and define their identity.
The layers of history come together in the History House. All strances of Big
Forces come together in History House. Roy also mentions that a few dozen hours
can affect the outcome of a whole life time. That it really began in the days when
Love Laws were made. The laws that lay down who should be loved, how and
how much. Chacko makes this point clear when he explains to Rahel and Estha:

(H)istory was like an old house at night. With all the lamps lit. And Ancestors whispering
inside . . . And we cannot understand the whispering because our minds have been invaded
by war. A war that we have won and lost (Roy, 1997:53).

According to Quaderi and Islam, “transgression of the caste, class and religious
boundaries mounts a rebellion of a kind against her marginalization as a woman’’.
In their analysis Ammu is presented:

... as a subaltern/woman resists oppressive and repressive social and political structures.

She does not succeed in bringing about any tangible change but puts up a brave fight for

realizing her dreams. Although she may not consciously have worked for other subalterns,

her actions contribute to the emancipation of different kinds of subalterns and there lies

her exceptionality (p.65).
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We can observe that Mammachi and her daughter treat Ammu, Rahel, and Estha
as others but Baby Kochamma somehow resists since she can be considered as a
predecessor of Ammu in breaking rules, crossing into forbidden territory.
Disobeying her family tradition she becomes a Roman catholic coming close to
father Mulligan. From time immemorial, transcending age-old tradition, religion,
and family lineage, by a woman just for love, is not a simple endeavour. But
Quaderi and Islam (2011) emphasize that

(W)hile it is true that Baby Kochamma does not emblematize any kind of rebellion against

the social order, her love for Father Mulligan does not lead to definite changes in her life,

many of which are subversion of the established social order. For example, despite her

verbal and actual conformity she transgresses the borders of religion, community, and
caste (p.70).

However, as a foil to Baby Kochamma, Rahel, a subaltern and other, transgresses
all boundaries. Rahel refuses to be confined by any apparatus of society: school,
marriage, expected traditional behavior of a girl. Al-Quaderi and Islam (2011)
express a similar view:
Being marginalized because of her religion/community, gender, class and age, she fits the
category of the subaltern and her acts of non-conformity can be considered as acts of
resistance through which she wants to bring about some kind of change. The most
important act by Rahel is that of consummating her incestuous love for twin brother,
Estha, which though an act of personal self-assertion, is also deeply political, challenging
indigenous/local inequalities in post-colonial India (p.73).

The God of Small Things is a representation of marginalized people. Velutha,
Ammu, Rahel, and Estha are the voice of subaltern in patriarchy, society, gender
discrimination, exploitation. With the assertion of their identity they all represent
resistance. In this novel Mammachi threatened to kill Velutha, but he protested
saying “we’ll see about that” (Roy, p. 284). It is a protest of the silent,
untouchable, marginalized other. Though Ammu and Velutha as representatives
of small things were crushed by big forces like state apparatuses and patriarchal
society, they had been at least able to raise their voices for both the subaltern other
and the biological other in the male and caste dominated society.
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CRITICAL ASSESSMENT OF TWO MAJOR DEBACLES
IN THE CAPITAL MARKET OF BANGLADESH

* Mohammad Mosharef Hossain
** Shuriya Parvin

Abstract

This paper provides a summary of the reforms in the capital markets undertaken
by the government of Bangladesh highlighting the key causes of the crash and
debacles. Bangladesh has made great strides towards strengthening its capital
markets as set out in its capital market master plan. However, it has also
committed some major faults in the market causing economic disasters. In the
recent turmoil the unpredictable market index and its dubious nature have
demotivated thousands of small investors. Consequently, violent protests of the
investors against the capitalist elites and the delinquency of market authority
have been focused seemingly as criminal activities, once whoever was considered
the accelerator in the economic development. The current scenario resembles
that of 1996, and the futile efforts of the market authority alongside with the
government proved the failure of the economic system that promotes this bubble
market. Once the bubble busts, the tricksters try to restore the trust of the small
investors adopting different regulations that ultimately save the swindlers.
Because of nosedive and abrupt upheaval in the stock market, small investors are
chained again and again, the fruits of the scam only favored the elites. Analyses
had to be made for finding the the causes of this collapse and suggesting
remedies. However, the charlatans could not treat the ailing market. Actually,
that is where capitalism is on the verge of decline. International financial
recession is also burying the real panorama behind the crisis. In this article,
however, the real causes of the turbulence in the stock market will be revealed
and solutions suggested.

Keywords: Stock market, Dhaka Stock Exchange (DSE), Chattogram Stock Exchange
(CSE), debacle, crash, bubble, etc.

1. Introduction

Capital market is the vital part of financial market and lifeblood of business and
industry. It functions as the main source for raising capital. It provides long-term
fund for industries and creates investment scope for the mass. Capital market
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plays a vital role in the industrial or the overall economic development of a
country. Though our capital market was established long ago, it gained
momentum in the late '80s and early '90s. Overcoming the debacle of 1996, the
capital market started functioning smoothly again but has started behaving
irrationally in recent years. From the last few years more and more common
people have been attracted towards the capital market expecting quite a justifiable
return over the last decade. In 1996, there were only three lac BO (beneficiary
owner) account holders whereas today the number stands at an astonishing 35 lac
holders. Ninety percent of the present investors are small investors, and a large
number of investors and their families rely heavily for their living on the ups and
downs of the market.

The market index has increased from 2,795 points in December 2008 to 8,290
points at the end of 2010. In the FY 2019-20, both stock markets, Dhaka Stock
Exchange (DSE) and Chattogram Stock Exchange (CSE), noticed some unrest
due to which both the price index and the market capitalization decreased. The
total number of the listed securities has increased from 584 in June 2019 to 589 in
February 2020. The total market capitalization of all the listed securities was Tk
3,99,816.38 crore in June 2019, which stands at Tk 3,42,983.18 crore in February
2020, representing 14.21 percent decrease. This turmoil in the stock markets
creates anarchy in the society as the small investors are highly affected by the
unpredictable market fluctuation. There was a huge outburst among the small
investors and street vandalism creating panic among the prospective investors.
Several probe committees were formed, and reports were published. However, the
market could not bring back its trust of the investors. Therefore, the deep
inspection on the market and noteworthy solution to the investors are needed.

2. Literature Review

DSE was incorporated on April 28th, 1954, as the East Pakistan Stock Exchange
Association Limited (EPSEAL) which started formal trading in 1965 at
Narayangonj. Subsequently, in 1962, it was renamed as DSE after the shiftiness
of Dhaka in 1958. DSE suspended its trading and all administrative activities in
1971. After the independence of the country its trading resumed in 1976 with the
changes in government policies with nine listed companies. Gradually two
security markets, one in Dhaka and another in Chattogram, the two commercial
cities in Bangladesh, have been developing since operation in 1995. Now both the
markets are automatically operated.

Keeping the objectives in mind of the present study, we had reviewed the existing
literature. Farm Performance and Corporate Governance through Ownership
Structure: Evidence from Bangladesh Stock Market (Imam & Malik, 2007), Stock
Market Crash in Bangladesh: The money making psychology of domestic
investors (Rahman & Hossain 2017), Capital Market of Bangladesh: Volatility in
the DSE and Role of Regulators (Rahman & Moazzem 2011), Determinant of
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Stock Market Performance in Bangladesh (Jahur, Qadir & Khan 2014), Financial
Market and Growth: Evidence from Post-reforms India (Sinha, Viswanath &
Narayanan, 2015), Financial Deepening in Economic Development (Shaw 1973),
Dhaka Stock Exchange Monthly Review, (Stock Exchange, 2011), Financial
Markets and Institutions (Madura, 2008), etc., are some of the studies that helped
us. However, although these studies offered various insights into the dynamics of
the current capital market of Bangladesh, the point of discussion is different and
reviewed from different aspects. In this paper the researchers have tried to
compile and explain all the relevant information to make the paper successful.
Efficiency in the context of the capital market is defined in a number of ways. The
most common way is defined in terms of what sort of information is available to
the market participants, and how they handle that information. The level of
information being considered determines the theme of the EMH (efficient market
hypothesis). A capital market is said to be efficient if the asset price in question
fully reflects all the available information. In an efficient capital market, past
stock prices have no predictive content to forecast future stock prices. Such
unpredictability of stock price is known as random walk. The influential work of
Fame (1965) provided some new insights in the EMH and laid down the basis of
the random walk model (RWM) - a mathematical model for testing market
efficiency. In fact, EMH is the application of the random walk theory. This
randomness implies that successive changes in stock prices or returns have the
same distribution and are independent of them. As a result, the EMH and RWM
behavior are tied together because, in an efficient market, the prices fluctuate in
response to genuinely new information, and since information enters the market
randomly, the price fluctuations also become random. In the weak form efficient,
the price movements fluctuate, and the changes of prices are independent. In that
case, the investors cannot predict any insight into the future prices based on the
previous information and thus cannot earn abnormal returns.

3. Objectives of the Study

As capital market is an essential element of today’s economy, it demands an
intensive and special attention. The objective of this study is to look into every
sight of Bangladesh capital market and identify its various pros and cons along
with some recommendations to conquer the existing problems.

The topic is very important to the shareholders of Bangladesh capital market and
emerging stock market as well. However, very little research has been done to
provide knowledge about the crash. Therefore, the study tries to examine the
reasons that headed the Bull Run for dramatic increase of different instruments in
Bangladesh stock market and the fundamental factors of its collapse. It also
analyzes the role of DSE, CSE, and Securities and Exchange Commision (SEC)
as market regulators during the bubble formation and burst. Besides, the study
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tries to provide knowledge for the stakeholders related to this stock market in
order that they can be aware of similar kind of falls.
The capital market of Bangladesh is weak, and it lacks the foundation of an
efficient capital market. In 1997, the Asian Development Bank (ADB) approved
the CMDP (capital market development programme) to reform the capital market
of Bangladesh. The program was designed to increase market capacity and
transform the capital market to be fair, transparent, and efficient in order to attract
more investment capital. The ADB evaluated the completed program as partially
effective. While there was some progress in strengthening the regulator and
improving surveillance, enforcement of regulations remained the same. In 2006,
the ADB sanctioned another technical assistance loan to Bangladesh for USD 3
million to improve the governance and supervision of the capital markets. The
ambitious project, slated to be completed in 2009, has four components to reform
respectively: (i) the capacity, governance, and surveillance mechanisms of the
SEC; (i1) the capacity and governance of the stock exchanges; (iii) the licensing
and ongoing professional development of market intermediaries; and (iv) the
accounting, auditing, and corporate governance of the Investment Corporation of
Bangladesh and its subsidiaries. The ADB remarks that in designing the project to
improve the SEC's training and capacity, it will emphasize the need to regulate
the markets in line with the International Organization of Securities Commission
(IOSCO) standards and principles while considering the developing market
context.
Thus, the specific objectives of this study are

i. to provide an overall idea about the capital market and to recognize the

current situations of our capital market,

ii. to sort out the problems associated with our capital market, and

iii. to recommend some practicable solutions to these problems.

4. Methodology

The report on the two major capital market debacles in Bangladesh is a study that
has been designed through several methods. It integrates three components in
assessing the current condition of the capital market in Bangladesh: research on
desk and media survey, seminars and dialogues, and key informant interviews and
focused group discussion.

4.1. Data Analysis

The study is empirical in nature. Data have been collected from both the primary
and secondary sources. The secondary data have been taken from different
relevant studies, recent directives regarding the development of the capital market
of the SEC of Bangladesh, quarterly reviews of the SEC, monthly reviews of the
DSE, and the CSE, publications of Bangladesh Bank and credit rating agencies,
Bangladesh Economic Review, Statistical Year Book of Bangladesh, national and
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international dailies, market pulse (monthly market review) of LBSL, websites of
DSE, CSE, SEC, and LBSL of Bangladesh. The primary data were collected
through open-ended and closed questionnaire survey from 100 respondents who
were the investors of CSE and DSE, and employees of Lanka Bangla Securities
Limited. The convenience sampling technique was used for the study. The
statistics of the survey is population size on number of BO account: 2,384,364 (as
on 20th November, 2013) confidence level: 95%.

There have been two types of processes to collect data to make this research.
These are -

Primary Data: Desk-work in practical, conversations with the investors in
person, direct observation, and conversations with the clients in person, etc.
Secondary Data: Annual reports of the BPBL, files and folders, daily diary
maintained by the researchers, and many publications on the DSC website, etc.

5. Capital Market of Bangladesh and Its Two Major Debacles

Capital market can be termed as the engine of raising capital, which accelerates
industrialization and the process of privatization. In other words, capital market
means the share and stock markets of the country. It is a market for long-term
fund. With the emergence of the need for infrastructural development projects, for
setting up new industries for entrepreneurial attempts, now there are more
frequent needs of funds.

The functioning of an efficient capital market may ensure smooth floatation of
funds from the savers to the investors. When banking system cannot meet up the
need of the market economy, the capital market stands up to supplement it. To put
it in a single sentence, we can, therefore, say that the increased need for funds in
the business sector has created an immense need for an effective and efficient
capital market. It facilitates an efficient transfer of resources from savers to
investors and becomes conduits for channeling investment funds from investors to
borrowers. The capital market is required to meet at least two basic requirements:
to support industrialization through savings mobilization, investment fund
allocation, and maturity transformation, and to be safe and efficient in discharging
the aforesaid function. The latter has also two segments, namely, securities
segments and non-securities segments.

The capital market is the market for long-term loans and equity capital. The
developing countries in fact, view capital market as the engine for future growth
through mobilizing surplus fund to the deficit group. An efficient capital market
may perform as an alternative to many other financing sources as being the least
cost capital source. Especially in a country like ours, where savings is minimal,
and capital market can no wonder be a lucrative source of finance. The securities
market provides a linkage between the savings and the preferred investment
across the business entities and other economic units, specially the general
households that in aggregate form the surplus savings units.
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5.1. Capital Market Crash in 1996

The number of BO account holders in 1996 was only 300,000, and most of them
were new in the market. During the crash of 1996, paper shares used to be sold in
front of the DSE, and it was not easy for the investors to detect the fake shares
from the genuine ones. There was no automated trading system, surveillance was
not strong enough, and there were no circuit breakers as well as international
protection. From 1991 to the end of 1995, DGEN (DSE General Index) price
index gained by 139.3 percent and reached 834 point. However, in 1996, the
market experienced a dramatic change and pushed the price index up by 337
percent. DGEN Index recorded a high growth from July and stood at 3648.7
points or 280.5 percent on 5th November 1996. Besides, the CSE experienced the
same change and grew by 258 percent. The CSE index increased from 409 to
1157 points in 1996 within a year's time. However, the steps taken by the
government did not work. The index lost over 233 points on November 6, 1996.
After the bubble burst, DGEN index dropped to its lowest point and stood at 957
in April 1997. It stood at around the same point, where it was 10 months before,
and DSE General Price Index lost almost 70 percent from its highest point in
November 1996. Then the index continued to decrease for the next 7 years until
April 2004. During this long period, DGEN Index seldom crossed 1000 point.

Capital Market Crash in 1996
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Figure 1: Crash of 1996

5.2. Capital Market Crash in 2011
An abrupt crash of the share market in 2011 had sparked violent protests from the
investors. It was the biggest one-day fall in Bangladesh stock market's 55-year
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history. It is estimated that over 3.5 million (35 lac) people — many of them small-
scale individual investors — had lost their money because of the sharp plunge in
share prices. When there is more than 10 percent loss within a few days in the
market, it is called stock market crash. Stock market crash is differentiated from
the stock market correction, where the loss is 10 percent or less. Stock market
crash is a sharp and unexpected decline of the market prices for a very short
period of time, usually accompanied by the decline of many other prices of assets.
It causes significant capital losses to investors and speculators. The market
participants become panicked which leads to more losses.

The 2010-12 Bangladesh share market scam is part of the ongoing share market
turmoil in the two stock exchanges — the DSE and the CSE. The crash is deemed
to be a scam aggravated by government failure. The stock market was in
turbulence throughout much of 2009, with the long bullish trend starting to turn
grim. This was the biggest fall since the dark days of 1996, when the market saw
a sudden rise and fall in a short spell of time. The market turmoil began this time
with the entrance of Grameen Phone into the capital markets, when the index rose
by 22 percent in a single day on November 16, 2009. Share prices continued to
fluctuate, reaching the annual high in mid-2009 before plummeting by the end of
2009, with retail investors threatening a hunger strike. The market continued to be
turbulent throughout 2010, with the DSE hitting its all-time high revenue and the
largest fall in a single day since the 1996 market crash, within the space of a
month.

Capital Market Crash in 2011
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Figure 2: Crash of 2011

The DSE General Index soared to its highest levels from October to December
2010, with the peak on December 5, 2010 at 8,918 points. The DSE's index on
January 3, 2010, was at 4568.40 and went up at a staggering 4,350 points — a
95.23 percent increase! On January 10, 2011, trading on the DSE was halted after
it fell by 660 points, or 9.25 percent, in less than an hour — the biggest one-day
fall in the 55 years of the bourse. The CSE also met the same fate.

An abrupt crash of the market sparked violent protest from the investors. Share
prices started to fall from January 03, 2011, as the investors had the information
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of the on-going liquidity crisis in financial and non-financial institutions. The
down slope of index was noticeable from January 02 to 10, 2011, as Khondkar
Ibrahim Khaled, chairman of the probe committee on share market scam,
mentioned. Due to trigger sale of shares from 2nd to 5th January 2011, the market
experienced its biggest decline in share prices and market crash from 6th to 10th
January 2011. On 9th January 2011, the DSE General Index declined by 600
points and all indices declined nearly 7.75 percent. On 10th January 2011, the
DSE General Index lost 660 points or 9 percent and the CSE Selective Index
declined by 914 points or 6.8 percent within 50 minutes of trading. It is estimated
that three million people, many of them small individual investors, lost money the
because of the plunging of share prices. The benchmark index climbed 80 percent
in 2010 but had lost more than 27 percent since early December 2010.
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Figure 3: Market Movement from 2006 to 2010
6. Findings

The formula for calculating the DSE all-share price index was changed according
to IFC on 1 November 1993. The automated trading was initiated on 10 August
1998. The Central Depository System was initiated on 24 January 2004. As of
November 16, 2009, the benchmark index of the DSE crossed 4000 points for the
first time, setting another new high at 4148 points. The following table shows
how the market has been growing abnormally from 2006 to upward.

Year/ No. of Listed No. of Issued Market Securities DSE Board

Month Securities IPOs Capital Capitalization Traded in Index

End (Including Mutual (Tk incrore) (Tk in crore) Value (Tk in crore) (DSEX)*

Funds &
Dehentures

2012-13 525 15 98358.97 253024.60 85708.97 4104.65
2013-14 536 13 103207.64 294320.23 112539.84 4480.52
2014-15 555 16 109195.35 324730.63 112351.95 4583.11
2015-16 559 11 112741.00 318574.93 107246.07 4507.58
2016-17 563 9 116551.08 380100.10 180522.21 5656.05
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2017-18 572 11 121966.51 384734.78 159085.19 5405.46
2018-19 584 15 126857.48 399816.38 145965.54 5421.62
2019-20*** 589 5 129743.78 342983.18 66473.71 4480.23

* End of February 2020
Table 1: DSE Index

6.1. Interpretation of R Square

Here the value of R square comes .921 meaning that 92.1% changes in the
dependent variable are happening for the changes of the independent variables.
And the least part (1 —.921) = 0.079 is changed by other factors which are not
considered. Here we used Market Capitalization data to calculate the R Squire.

y=26233x+2E+06
R?=0.921
Here the R squire of Market Capitalization is
Market Capitalization in TK
4,000,000.00
@/
2 3,000,000.00
§ / ¢ Market
2 2,000,000.00 Capitalization
= 1,000,000.00 in TK
0.00 y = 262334x + 2E+06
0 2 4 6 8 R2=0.9219
Year
Figure 4: R Squire Calculation
6.2. ANOVA Analysis

Here the DGEN, Market cap and Turnover is given for the last 6 years of DSE.
The researchers have used the Excel Data Analysis tools for this ANOVA
calculation. The data for this calculation are given below.

Year DGEN Market Capitalization Tk Turnover
2012 4,055.91 2,403,555.62 1,001,084.90
2013 4,266.55 2,647,790.83 952,742.08
2014 4,864.96 3,259,246.76 1,188,521.54
2015 4,629.64 3,159,757.75 1,031,398.64
2016 5,036.05 3,412,441.49 1,191,571.27
2017(up to
June) 5,656.05 3,801,000.96 1,131,393.78
Sum: 28,509.16 18,683,793.41 6,496,712.21
Average 4751.527 3113966 1082785

Table 2: Data for ANOVA Calculation
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SUMMARY
Groups Count Sum Average Variance
DGEN 6 28509.16 4751.527 329184.9
Market
Capitalization Tk 6 18683793 3113966 2.61E+11
Turnover 6 6496712 1082785 1.03E+10
ANOVA
Source of Variation SS df MS F
Between Groups 2.99E+13 2 1.5E+13 165.1987
Within Groups 1.36E+12 15 9.05E+10
Total 3.13E+13 17

Table 3: ANOVA Calculation

6.3. Causes of Debacles in the Capital Market

According to the SEC’s own rules, an investor cannot get loans from merchant
banks if he or she buys shares with price-earnings ratio (something that reflects
whether a share is overpriced or not — the higher the ratio, the more overpriced the
share is) of more than 40. However, the recent IPOs that the SEC approved
through book building belie its own wisdom.

* Book building is a way of asserting the price of a share. A small number of
selected investors bid for a portion of a company's shares and buy them. That
price then becomes the face value of the shares. The companies which have come
to the market or are waiting to be listed have indicative prices (the prices that they
get from book building process) which reflect price-earning ratios well above 40.
This means they are all overpriced in the SEC's eyes.

* Book building was also manipulated. A cartel with links to the company in
question, deliberately bid at a higher price so that the share hits the market at a
higher face value. Many of these shares later lost their value considerably to the
loss of investors. And many of them rose even higher to the benefit of the
manipulators.

* Direct listing was another trick that the companies played to hoodwink
investors, and about which the SEC played a dubious role. This system was first
introduced for the government companies that went public, but then the SEC
allowed private companies to raise money the same way. Under this, a share had a
bottom price fixed and the upper price left unlimited. Therefore, manipulators had
their own cartel start quoting the shares at astronomically high prices to lure
unsuspecting investors. Strangely, the same SEC, that allowed direct listing,
stopped it for private companies after a while as prices went mad. Then again it
allowed two companies to go for direct listing for reasons unknown.

» Issuance of preferential shares is another trick. A company would issue
certificates for a certain period to an investor with the promise that after that time
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frame, the investor would get a certain interest rate on the money paid for the
certificate. He or she could then convert a part of the certificate into primary
shares at the average market price prevailing in the last three months or so. The
trick here was that the company would artificially keep its share price high
through its syndicate and then sell the preferential shares at a higher price.

 Share split played on the psychological weakness of the retail investors and
encouraged them to buy lower denominated shares that had a huge impact on the
stock market. Split of shares affected the circuit breaker on share price movement.
* The SEC's quick changes in decisions showed the regulators’ weakness, which
the manipulators used to their advantage.

* On right share, the report said that the issuance of the right shares is legal either
to fulfil the regulatory requirements or raise capital for business expansion. On
issuance of the right shares, a company's earnings per share are diluted as the
number of shares gets increased. Although the share prices are supposed to come
down after that, the opposite happens in the Bangladesh capital market. The prices
go up only after the issuance of the right shares.

6.4. Real Causes of the Debacle

e Stock market is like a casino market. It is like gambling. In gambling
some will be winners, and the others will be losers; and that is actually
happening in the market. Where there is gambling, there is loss. Gambling
market is always fluctuating in nature compared to other market, based on
real production. The graph below explains the market fluctuation in recent
years. After 2010, market nosedive clarifies the gambling nature of the
market to its investors.

e The economic freedom of the capitalist is the main cause of this crisis. The
capitalists maximize their wealth by any cost. They control the economy
and investment of any country. Without investing in the real production-
based economy, they invest in this bubble economy to boost up their
wealth in a short time. Ultimately, they rip off money from the market.

e The political system controlled by the bourgeois is another cause of the
crisis. The bourgeois are using their political power in the financial
market. They malpractice in the capital market by working as syndicate
and thus exploit the small investors.

e The government tries their best to solve the problems. However, the
responsible people involved with this system manipulate it. The
government decision does not function properly.



CRITICAL ASSESSMENT OF TWO MAJOR DEBACLES IN THE CAPITAL MARKET OF BANGLADESH 79

6.5. Comparison between Two Years

2011

1996

The trading system was automated.

Trading system was not automated.

Surveillance was strong in nature.

Surveillance was weak in nature.

Limit breakers and international protections
were in place.

Limit breakers and international protections
were not properly in place.

Being fully automated there were no forged
shares traded.

Being not fully automated, there were no
forged shares traded.

There were also omnibus accounts in the
capital market.

There were no omnibus accounts in the capital
market.

The BO account value was 35 lac.

compared to 3 lac before.

2011 crash occurred as an asset bubble.

The 1996 crash was the result of a speculative
bubble.

While in 2011, it lost up to 660 points, nearly
10%.

At the end, in 1996 the index lost 232 points.

Table 4: Comparison between the 2 Debacle Years

7. Recommendations

All are responsible for crash. Therefore, proper activities have to be adopted by
everybody from their own situations to restore the previous situation of the
market. However, some of the recommendations are in the following —

7.1. Recommendations for the Government

e The government should ensure the supply of fundamentally strong shares
in the market to meet the demand which will make the market efficient as
investors would not go for buying junk shares. For ensuring the supplies
of such shares, the government can offload the shares of different
companies which it possesses now. It also can urge the private limited
companies to go public by offering tax benefits through fiscal policy. Even
it can offer shares to the public for infrastructural development work like
constructing big bridges, highways, and power stations.

e There is no doubt that the failure of the government in making various
decisions regarding capital market played a role behind the recent crash.

e The government must ensure the appointment of skilled and capable
personnel in different regulatory bodies and must give punishment to the
persons responsible for any kind of irregularities.

e The responsible persons of the government should refrain from delivering
irrelevant, irresponsible, and sensitive speeches which many of them did

before.
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e The government should delegate all power to the SEC to take legal actions
against the criminals. Even if necessary, new acts may be passed in the
Parliament in this regard.

e The government should ensure more active merchant banks to participate
in the smooth building of a sound stock market.

7.2. Recommendations for the SEC

The SEC must rethink about the rule of disclosure of quarterly financial reports
by the companies because many of the companies misused it as a vehicle of
misguiding the investors. In fact, it became a common practice of most of the
listed companies to show high quarterly EPS in its un-audited quarterly report to
bring down P/E ratio. The SEC as the guardian of capital market should play a
significant role to make it march forward. It must ensure the following:

e The SEC must ensure that neither of its members nor any of its officials is
involved either directly or indirectly with the transactions in the stock
market.

e The monitoring and surveillance should be strengthened ir order that none
can get chance to gamble.

e The SEC must have its own certified chartered accountants to ensure the
accuracy of the financial statements of the listed companies, and they
should be given punishment if the books of accounts are not accurately
audited.

e It must ensure speedy disposal of decisions for market operation, and all
the decisions should be taken on consideration of the long-term effect on
the market.

7.3. Recommendations for the DSE

Any sort of irregularities in case of trading should be identified promptly, and
immediate action should be taken. The DSE has an important role to play as the
monitoring authority of the broker houses. Therefore, it needs to play a vital role
by ensuring the followings:

e [t must ensure proper monitoring of the brokerage houses for which more
skilled manpower should be appointed in the monitoring and surveillance
teams.

e The operating software of the stock exchange should be updated as often
these fail to take immediate sale or buy order. Therefore, it must bring
new software within the shortest possible time to bridge a gap between the
prices of script in the stock exchange

e Last but not the least that the stock exchanges need to be demutualized as
it is the demand of time now to have a new corporate governance structure
for more effective conflict management among the market participants and
to make more quick decisions with greater flexibility.
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7.4. Recommendations for Bangladesh Bank

e Bangladesh Bank should keenly monitor the loan of commercial banks of
industrial sector and take regular feedback so that no industrial loan may
flow to the capital market. It is found that in the case of the recent
catastrophe, it failed to do so.

e It must ensure that the exposures of banks and other financial institutions
do not exceed the limit from the very beginning. However, in the recent
slump it failed to do so as it could not monitor the involvement in the early
periods while it put pressure on the banks to readjust their capital market
exposures at the eleventh hour which accelerate a huge sale pressure from
their side.

e [t must ensure the proper functioning of the merchant banks through
arranging money from the parent company to mitigate liquidity crisis.

7.5. Recommendations for Institutional Buyers

e Institutional buyers (Mutual Funds, Merchant Banks, etc.) ensure balance
in the capital market through reacting according to the interaction between
demand and supply. However, in the recent past they completely did the
opposite when there was huge sales pressure in the market instead of
buying. They also sold shares in a large scale resulting further decline.
Their behavior in that case was not different from that of the individual
investors.

e In providing margin loan, they must follow the rules as prescribed by the
SEC as well.

e They should advise their client giving emphasis on the benefits of the
clients instead of thinking their own benefits only.

e At the time of huge decline, they should not be involved in forced/trigger
sale of clients’ shares without giving them any chance to adjust their loan.

e All sorts of transactions through omnibus accounts should be restrained.

7.6. Recommendations for Individual Investors

Before investing in a particular script, they must analyze the key factors of that
company to justify whether the company is fundamentally strong. Such factors
include EPS, P/E ratio, dividend policy, future growth, industry average, etc.

No matter what is the reason of a crash, individual investors are the ultimate
losers. Hence, it is their own responsibility to take care of their own money, and
they ought to consider the following things while taking investment decisions.

e In analyzing financial strength of a company, they must consider the
audited annual reports instead of quarterly un-audited report as often this
information is not accurate or does not reflect the real position of the
company.



82 Dhaka Commerce College Journal, Vol. XII, No. 1, December 2020

e They must restrict themselves from buying junk shares and taking
whimsical investment decision.

e Instead of being traders, the retail investors need to think of being
investors.

e They ought to keep some cash for emergency so that they might buy more
shares (fundamentally strong) which they bought earlier when there is a
big decline in price.

e They should not buy shares on the basis of rumor or following advices of
the persons who do not possess sufficient knowledge about capital market
investment.

e They must know that both gain and loss are the indispensable parts of
stock market.

e Instead of looking for gain, sometimes they must accept loss with patience
so that they may recover the loss in future through higher gain.

e Above all, they must understand that perseverance and patience are the
keys to success in investing in the capital market.

8. Conclusion

A closer analysis shows that the foundations of capitalism were never brought
into question as all the debates that took place deflected such an issue. The global
financial crisis was dealt with as a financial crisis in the banking sector which
needed to be tackled. As a result, the problem was seen to be with one economic
sector rather than the system. Therefore, as in the case of stock market, the
foundation of the market is not questioned. As a result, no discussion took place
in the midst of the global financial crisis as to the legitimacy of free market
capitalism when it quite clearly had malfunctioned. Therefore, it is capitalism that
is the main cause of this market debacle and crisis.

From the analysis it is found that the major indicators of the country’s major stock
exchanges are becoming more risky over time, and the regulators are not efficient
enough to guard this risk. However, for a developing country like Bangladesh, the
importance of sound development of the market cannot be undermined. Though
the SEC has been trying to maintain a continuous flow in the market, very often
its role meets the broad economic objectives. In order to make the market less
risky, the SEC itself should be more empowered both in terms of number of
manpower and quality of the professionals involved with special focus on
independent research, monitoring mechanism, and prompt decision making.

To guide and restore the confidence of the individual investors in the capital
market, the regulatory authority should take proper actions that will enable the
investors to differentiate the good governance companies from the rest. Also,
without improving the governance of the market and eliminating the scope of
manipulation, it will be difficult to attract good scripts at the desired level. In this
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endeavor, regulators must adapt continuously to the changes in the economy and
the pressures of globalization.
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Abstract

Bangladesh is an agro-based country. Silk is one of the agricultural products in
our country. It is our national wealth and tradition. Bangladesh earns a lot of
foreign currency by cultivating silk worm. Silk is considered the queen of fabrics
even today. In this study, the researchers have found out some problems and
prospects of the silk industries in Bangladesh. These problems are lack of skilled
labor, high cost of production, inadequate capital, poor quality, failure to
capture international market, etc. And we find out some prospects like low cost of
labor, increase in cocoon productivity, quality based pricing, good geographical
environment, etc. Sericulture is identified as a prospective earning sector in
Bangladesh. Silk is one of the few commodities that are directly derived from
insects. Silk has been considered a luxurious textile. For practical use, it is
excellent as clothing that protects us from many biting insects that pierce
clothing, such as mosquitoes and horseflies.

Keywords: Silk, silk industry, sericulture, development constraints, technology, quality
control, etc.

1. Introduction

Silk is the most gorgeous fiber and also known as the queen of fibers. It is a
highly valued insect fiber used almost entirely for the production of high quality
textiles. Its strength, luster, softness, and the graceful line in which it hangs make
it the most attractive of textiles. On the other hand, silk is a fine soft thread
produced by the larvae of silk worms or cocoons. If anyone goes to a fabric
market in Bangladesh, he can hear many names in the silk categories namely
Motka, Doopiyan, Balaka, etc. These are different types of products that are
weaved from silk threads. Rajshahi silk is a pride for Bangladesh similar to
muslin and jamdani. Silk production has now dominated the fashion as well as the
business world. Information on new types of silk and finding unknown silk
components have opened up a new era of sericulture. Modern scientific methods
have also greatly accelerated the expansion of knowledge on silk composition and
production. Silk production is a fashion in the business world. Silk can be
regarded as a canvas where fashion is the fine art. Silk sari are known for their
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gorgeous nature, and those sari are mostly used in parties. An all-climate fabric
silk is warm and cozy in winter and comfortably cool when the temperatures rise.
As a cottage industry, all family members can work and earn a supplementary
income in sericulture. Bangladesh only produces about 50 metric tons of raw silk
though it has enough scope to meet its demand from local production. The
sericulture enterprise engages rural women in a range of activities including,
nursery, silkworm egg supply, silk worm rearing for silk thread, reeling, weaving,
painting, and dyeing silk. The major silk consumers of the world are the USA,
India China, Germany, Japan, etc. According to the annual report of silk industry
owners’ association, thirty two private silk industries working in the country
produce 2.43 million meter silk cloth and their annual sales is 8361.10 lac taka
(Source: International Sericultural Commission).

2. Objectives of the Study
The key objectives of the study are given below:
e to identify the major problems of silk industry in Bangladesh,
e to find out the business environment in Bangladesh,
e to mark the prospects of silk industry in Bangladesh,
e to find out the strengths and threats of silk industry in Bangladesh, and
e to recommend how to protect the industry and national market.

3. Historical Background of Silk Industry

According to historical evidence, silk was discovered in China. After China,
Korea is the first country where Chinese immigrants started sericulture in about
1200 B.C. The industry later spread to Japan. In the 17th century sericulture was
flourishing in the then Bengal (present Bangladesh). Nowadays, there are 58
countries producing silk related products. Among them, eight countries are China,
India, Japan, Russia, South Korea, Brazil, Vietnam, and Thailand. They are the
leaders in silk production. The history of silk in Bangladesh is linked with the
undivided India. According to the historians of the Moghal rule, this industry
named ‘Bengal Silk’ was the measurement of the socio-economic development of
the undivided Bangla. Even under the British rule a large amount of silk products
was exported to different countries in Europe. Then Bangla was termed as the
store house of silk. In 1889, a silk business association was established because of
the indifference of the British Government towards the huge amount of indigo
production, change in the political and the social sector and the attack of an insect
named Pebrim.

Between 1947 and 1960, the activities of the small and cottage industries became
postponed because of a lack of necessity of skilled personnel. Financial support,
well-thought policy, overall lack of administrable re-establishment, etc., are also
the causes of postponing of this industry. There was no strong emphasis on its
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advancement after the Liberation of Bangladesh up to 1976. Some notable
programs were taken to restore the destroyed industry through establishing
Bangladeshi Silk Board in 1978. Employment of technical personnel in these
types of programs was made, and a few measures were taken to reduce the lack of
personnel, and train them. In addition, the government provided the subsidy to
encourage farmers to produce silk yarn. The program continued through a two-
year plan (1978-80) after 1978.

To produce quality silk and make employment opportunities for the country
people, Bangladesh Silk Board approved the 2nd fifth-year plan in 1980-85 with a
view to marketing some main target of this program. In 1983, ten separated
programs were merged under the title ‘Combined Silk Production Development
Project’. Bangladesh Silk Board helped the expansion of silk production and
quality improvement in the third fifth five-year plan (1985-90).

Later, silk industry collapsed in the 90s. The supply of the affected silk cocoon
from different seed stores and reworking of the import tax, specified from
importing the raw silk and silk yarn, were the main reasons behind the collapse.
That is why the demand of silk cocoon and silk yarn has become at its lowest.
Even the marketing of such products was closed. In this extreme odd time for
taking some steps for marketing silk component, NGOs of Bangladesh have come
ahead to their help. Eventually, in 1998 with the assistance and association of
NGOs and financial assistance of the World Bank for the development of silk
production and silk industry were improved. Bangladesh Silk Foundation has
been established, but owing to flood problem in 1988, about 7 million mulberries
were destroyed. As a result, the production of silk cocoon came down from 824 to
436 metric tons.

According to Bangladesh Silk Foundation domestic demand for silk fabric is for
32000000 meters but local production is only about 18000000 meters. In this
situation rest amount is imported because of this huge demand the NGOs have
taken various steps for silk expansion including helping the government to restore
the feasibility and reserve foreign currency. As a result, various programs were
taken like encouraging silk yarn producers creating market for silk products,
making silk production at international standard, to use high technology, etc.
(Source: Record book of BSCIC, Bangladesh Small and Cottage Industries
Corporation).

Rajshahi silk was always very famous all over the world. The silk factory in
Rajshahi was a state-owned factory which was founded in 1961. Most of the silk
of Bangladeshis was produced by this particular sericulture.

4. Literature Review

Ishtiaque (2011) stated that the owners of the silk industries of Bangladesh,
though very disappointed on the role of Bangladesh Silk Board to the
development of silk industries, are still expecting some assistance from the board.
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Most of the small industrialists demand credits from Bangladesh Silk Board with
simple terms and conditions. With favorable weather and soil and with a glorious
history silk production should be a bright name in the world sericulture industry.
Yet, the reverse is true. While China and India, the neighbors of Bangladesh,
became the top countries in the sericulture sector, Bangladesh Silk Industry is
fighting for its survival (Hassan & Bahshi, 2005; Haider, 2007).

Yamamoto, et al, (2002) have introduced a new silkworm race which produces
only Sericin in Japan in the name of Sericin Hope. Silk has a smooth, soft texture
that is not slippery, unlike many synthetic fibers.

Bangladesh has a long history in silk production because of its agro-climate
advantages. However, this industry failed to realize its full potential because of
the government’s interventionist policies resulting in distorted production and
marketing incentives in rearing and reeling activities which discouraged the local
private enterprise to modernize (Banglapedia, 2009).

Although silk and wool are protein fibers, only wool gets stretched when soaked
in water because of the presence of a helical configuration in wool and parallel
configuration in silk fibroin (Kamili, 20000).

The silk industry is giving employment to almost 63 lac people in the country
including 46 lac farmers and 14 lac weavers (Srinidhigowda, 2010)

Sericulture provides gainful employment, economic development, and
improvement in the quality of life to the people in the rural area (Chauhan, 2002).

This industry was on the verge of extinction producing little more than 100 Ibs in
the few villages of Rajshahi district. At that time silk enterprises were not
supervised by the government and left in its entirety to local people for the
production of mulberry and silk materials. After partition, although the then East
Pakistan government undertook a grand sericulture development program under
which 10 sericulture nurseries, one silk pilot project, and one silk research and
training institute at Rajshahi were established. What was lacking was a whole
hearted effort in tapping the full potentials of sericulture and providing adequate
incentives to the producers to exploit them (Rahman et al,1985).

In this paper, the researchers have identified the high cost of raw material
procurement, inadequate technology, and lack of policy support to be the major
forces that have bitterly hit the handloom industry.

5. Methodology

Data Collection

Total 100 questionnaires have been taken as research samples because of cost
efficiency, saving time, convenience, flexibility, etc. The data were collected on
October in 2018. The researchers have also reviewed some research papers,
journals and articles etc. This research is descriptive. Besides, the researchers
collected data from students, women, employees, businessmen, etc.
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Measurement Scales

The collected data have been analyzed with SPSS (Statistical Package of Social
Science) Software. In addition, the researchers have used five point Likert Scale:
Strongly Agree 5; Agree 4; Neutral 3; Disagree 4, and Strongly Disagree 5. They
have also used nominal and ordinal data in this research. This study focused on
the customer behavior of the problems and prospects of the silk industry in
Bangladesh.

6. Result and Discussion

This study represents the problems and prospects of the silk industry in
Bangladesh. All silk producing firms are facing different problems, and the
researchers have considered demographic variables here like age, gender,
education, occupations, income of the respondents, etc., to analyze this research.

Frequency Percentage
male 39 39.0
female | 61 61.0
Total 100 100.0

Table 1: Sex of Respondents

The questionnaires were distributed to total 100 respondents. The respondents
consist 39% male and 61% female respectively. The highest portion of the
respondents is female. The survey questionnaire was designed between two
factors like male and female. We can see in Table 1.

Frequency Percentage
15-30 years 37 37.0
31-45 years 42 42.0
46-60 years 20 20.0
4 1 1.0
Total 100 100.0

Table 2: Age of Respondents

According to Table 2, the age structure of the samples was explained by
classifying it into three groups: 37% is 15-30 years, 42% is 31-45 years, and 20%
is 46-60 years. Table 2 indicates the age of the respondents.

Frequency Percentage
Student 39 39.0
Employee 17 17.0
Female 11 11.0
Others 33 33.0
Total 100 100.0

Table 3:

Occupations of Respondents
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It is seen that 39 present respondents are students, 17 present are employee, 11
present are female, and 33 are others. There is a positive and significant
relationship between the employees’ ability and clarity. However, the researchers

can see in Table 3 that students like silk.

Frequency Percentage
Strongly Agree 32 32.0
Agree 67 67.0
Neutral 1 1.0
Total 100 100.0

Table 4: Ensuring the Quality

As found in the Table 4, consumers focus on the quality of silk which is better. It
is also seen that 32% respondents have strongly agreed to that. 67% respondents
said that when they used silk which has good quality and 1% respondent is neutral

Here we can see that 56% respondents say that silk dress can fulfill their demand.
32 % respondents strongly agree; 10% are neutral, and 2 % respondents disagree.

Frequency Percentage
Strongly Agree 32 32.0
Agree 56 56.0
Neutral 10 10.0
Disagree 2 2.0
Total 100 100.0
Table 5: How to Fulfill the Demand

Frequency Percentage
Strongly Agree 7 7.0
Agree 75 75.0
Neutral 17 17.0
Disagree 1 1.0
Total 100 100.0

Table 6: Comfortable and Preferable with Customer Demand

According to Table 6, 675% respondents agree; here it is seen that 7% strongly
agree, 17% are neutral, and 1% disagree. When most of the customers were using

silk, they feel very comfortable.




90

Dhaka Commerce College Journal, Vol. XII, No. 1, December 2020

Frequency Percentage
Strongly Agree 44 44.0
Agree 39 39.0
Neutral 14 14.0
Disagree 3 3.0
Total 100 100.0

Table 7: Silk as a Fashion

The researchers see here that silk is a fashion. 44% strongly agree; 39% agree.
There are some persons who do not agree or disagree; they are neutral. Silk is
warm and cozy in winter, and comfortable and cool when temperature rises.

Therefore, most people like silk.

Frequency Percentage
Strongly Agree 53 53.0
Agree 39 39.0
Neutral 6 6.0
Disagree 2 2.0
Total 100 100.0

Table 8: Educated People Liking Silk

In Table 8, it is seen that 53 % strongly agreed; 3 9% agreed; 6% were neutral and
2% disagreed. Therefore, the researchers can see that the educated people like silk

very much.

Frequency Percentage
Strongly Agree 56 56.0
Agree 36 36.0
Neutral 8 8.0
Total 100 100.0

According to Table 9, the researchers can understand that silk is famous in the

Table 9: Famous in the World

world. 56 % respondents said that silk is famous all over the world.

Frequency Percentage
Yes 73 73.0
No 26 26.0

1 1.0
Total 100 100.0

Table 10: Improving in Silk Industry
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From Table 10, it is found that the silk industry is facing many problems.
Therefore, we need to solve the problems. Improvement of high yielding, disease

resistant silkworm strains can help to increase production of silk.

Frequency Percentage
Good behavior 42 42.0
Proper grading 37 37.0
Quality 10 10.0
All 11 11.0
Total 100 100.0

According to Table 11, 42 % respondents said that they get good behavior from

Table 11: Expectation from Businessmen

the businessmen. 37% said that the quality of silk is properly graded.

Frequency Percentage
Dry cleaning 32 32.0
Color 44 44.0
Longevity 20 20.0
High price 4 4.0
Total 100 100.0

Table 12: Problems Faced by Customers after Using Silk

In Table 12, it is seen that after customers use silk, they face many problems that
are dry cleaning, color, longevity, high prices, etc.

Frequency Percentage
Yes 82 82.0
No 18 18.0
Total 100 100.0

Silk is matched with international market. 82% respondents said that quality,
price, color etc. match with international market.

Table 13: Matching in International Market

Frequency Percentage
Image 28 28.0
Quality 26 26.0
Comfortable 11 11.0
Price 35 35.0
Total 100 100.0

Table 14: Continuing the Business
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From Table 14, it is seen that silk has its own image. 28% respondents said that
silk has image. 26% respondents said that silk dress has the proper quality.

7. Problems

Silk industries are facing many problems. Lack of government patronization is the
main obstacle. Financial problems are also the major problems of the silk
industries. There are many risks in silk industries: lack of skilled labor, high cost
of production and low productivity, manipulations by the intermediaries in the
trade of raw silk, failure to capture international markets due to poor quality, poor
grading system of cocoons, urbanization in traditional silk producing states,
insufficient bank loans and high interests, and lack of modern technology.

8. Prospects

Bangladesh is a country where most people are Muslims. At present, Bangladeshi
women are participating in outdoor jobs. Women always prefer to use sari.
Therefore, the demands of silk from women are increasing in our country. The
silk products thus have a great consumer image.

When the customer takes purchase decisions, they give emphasis on design, price,
quality, etc. Silk is a luxurious product. Therefore, customers easily prefer to
purchase silk. Silk is a highly valued commodity. Our government and other
concerned institutions should move forward to the greater interest of sericulture.
Most of the silk product manufacturers do not produce any export items widely. If
the silk producers are able to produce export items and create foreign markets, it
will be certainly possible to retain their own existence. The demand of silk
product is increasing day by day both at home and abroad, and this opportunity
may be capitalized if this industry can use its experienced people, proper
administration and production system, global image, good infrastructure, facilities
of research and training institute and other concerned forces.

9. Major Findings of the Study
After analyzing this demographic data on the research topic, the following issues
have been found:
e Among the samples, 61% female respondents have used silk dress and
saris.
e Sericulture industry is facing many problems like high cost of production,
unfair competition, infrastructure, high promotional cost.
e The strength of silk industry is location. For cultivating sericulture the
climate of Rajshahi is mostly affordable.
e Bangladesh silk product market is increasing because silk is fashionable.
e We need a strong and friendly business environment, green GDP, green
tax, improved communication infrastructure etc.
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10. Recommendations

To overcome the difficulties, silk industries can follow the following
recommendations like to change the government policy, aiming to establish
competitive prices, etc. For that reason, the company is offering optimal price for
the product. It will take more incentives in production activities. The promotion
activities include arranging seminars, symposiums, greetings and gift items, dress
sponsor of events to catch the customers’ cooperation on special occasions, etc.
Organizations have to operate promotional activities in all districts of Bangladesh.
They need to attend in various fair to build up the image. For establishing better
organizational culture, organizations should ensure sound corporate culture and
organizational behavior. For a smooth marketing system and decorating high class
show rooms, companies require taking diverse strategies. An updated information
system will be needed in all management level of the organization. As a part of
this, Transaction Processing System (TPS) will be introduced this year. In spite of
all the obstacles, there are some possibilities: our soil is perfect for developing
transport and communication and to research for good silk.

11. Conclusion

This study examines the reasons behind the underdevelopment of the silk industry
in Bangladesh. The purpose of the study is to show the overall scenario of
sericulture as well as the problems and prospects in Bangladesh. Though the
prices of the raw materials of the silk industry and the wages of the workers are
increasing day after day, there are problems of importing cotton from the foreign
countries. The consumers lose their attraction towards silk. The silk industry is
also trying to meet up the customers’ demand of silk related products by offering
various types of male and female dresses with reasonable prices.

In spite of these problems, silk industry is trying to maintain its silk business
under an unfavorable market condition. If the government makes some subsidy on
importing cotton of silk like the garment sector, silk along with other silk
industries may run the business more smoothly than today’s market condition of
the silk related products.
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IMPACT OF CAPITAL STRUCTURE
ON THE FINANCIAL PERFORMANCE OF
THE LISTED CERAMIC COMPANIES OF DSE
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Abstract

The ceramic industry is a growing manufacturing sector in Bangladesh. This
industry has seen exponential growth over the last decade with growing export
earnings even after meeting a major portion of domestic demand. Currently,
Bangladesh is exporting ceramic tableware to more than 45 countrie like the
USA, Italy, Spain, France, New Zealand, Netherlands, Australia, Sweden, etc.
This paper examines the impact of capital structure on a firm’s financial
performance. For this reason, it uses four performance ratios as dependent
variables like Return on Asset (ROA), Return on Equity (ROE), Net Profit
Margin (NPM), and Earning per Share (EPS). The capital structure ratios that
serve as independent variables are Long Term Debt to Total Asset (LTDTA),
Total Debt to Total Asset (TDTA), Total Debt to Total Equity (TDTE), Long
Term Debt to Common Equity (LTDCE), and Growth of the Company (GR). This
paper uses a panel data procedure for the sample of five listed ceramic
companies of the Dhaka Stock Exchange over the period 2014-2018. A multiple
linear regression model suggests that the TDTA and the GR have a significant
positive influence on financial performance variables. The TDTA has a
significantly negative effect on most of the proxy variables of firm performance.
This paper examines that the listed ceramic companies of Dhaka Stock Exchange
represents a good level of accounting performance over the period 2014-2018.
Therefore, this study recommends that to maximize financial performance of
listed ceramic companies, the financial managers should mix total debt and total
equity at the optimum level to make the capital structure optimum.

Keywords: Capital structure, financial performance, ceramic industry, Dhaka Stock

Exchange (DSE), etc.

1. Introduction

The ceramic industry is a growing manufacturing sector in Bangladesh. The
industry started during late 1950s when the first ceramic industrial plants were
established. The industry mainly produces tableware, sanitary ware, and tiles. As of
2011, there were 21 ceramic industrial units throughout Bangladesh, employing
about 500,000 people. The main export destinations are the EU, the US, and the
Middle-East (Islam, 2015). The country’s ceramic industry has seen exponential

* Shahida Sharmin

Lecturer, Department of Finance and Banking, Dhaka Commerce College



96 Dhaka Commerce College Journal, Vol. XII, No. 1, December 2020

growth over the last decade with growing export earnings even after meeting a
major portion of domestic demand. Local ceramic manufacturers are now exporting
tiles, sanitary, and tableware to more than 50 countries while investment in this
sector increased manifold over the years. The sector insiders said that around 62
ceramic manufacturers are now producing tiles, porcelain, tableware, and sanitary
products in the country, creating investments of around Tk. 10,000 crore. Local
manufacturers have augmented the base of this sector and now meeting the growing
local demand for ceramic products, lessening dependence on foreign products. In
FY 2017-18, the ceramic sector earned $52 million from exports, exceeding the
target by almost $9 million, according to Export Promotion Bureau (EPB) data. The
sector insiders said that the Bangladeshi ceramic products are gaining more focus
in the international market owing to the trade war between the US and China.
Ceramic is one of the 100 items from China that the US government imposed a new
duty on. EPB data shows that the country’s ceramic exports set a new record during
the first two months of this current fiscal year. During July-August, local exporters
shipped ceramics worth $29.59 million with around a 300 percent rise over the
correspondent period of the last fiscal year. The sector insiders said that the
domestic producers will benefit further this fiscal year in the wake of increased US
tariffs on Chinese products, including ceramics. Sector insiders said the main
challenge facing the local ceramic industry is the shortage of raw materials. They
said lowering the import duty on the raw materials would help lower the production
in the ceramic industry (Patwary, 2018). Currently, Bangladesh is exporting
ceramic tableware to more than 45 countries like the USA, Italy, Spain, France,
New Zealand, Netherlands, Australia, Sweden, etc.

The capital structure decisions are the most important decisions for any business
organization because of their effect on the performance of business firms. It is the
combination of debt and equity capital. Identification of the optimal capital
structure helps to minimize a firm’s cost of finance and maximizing the firm’s
profit. Since a firm’s capital structure influences a firm’s performance, it is
expected that the firm’s capital structure would affect on the firm’s condition and
default. Thus, the issue relating to the capital structure and firm’s financial
performance is important for both researchers and practitioners. Performance that
enables an increase in market value is crucial and the most popular used
instruments to determine a firm’s performance are Return on Assets (ROA) and
Return on Equity (ROE) (Demsetz & Lehn, 1985, Mehran, 1995). Most
organizations try to maintain their capital structure to maximize their profitability
and stability of their firms, that is, how much funds should be made by equity
shareholders and how much should be borrowed from outsiders as long term
liabilities (debt). The financial measurement indicates the financial condition of
any business organization. Those return on investment (ROI), earning per share
(EPS), dividend yield, price- earnings ratio, growth in sales, market capitalization,
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etc, (Barbosa and Louri, 2005). There are some most popular theories like M & M
Theory, Trade-off Theory, Pecking Order Theory, Net Income Approach and
other well-accepted theories in the capital structure. Academics and researchers
all over the world have investigated the impact of capital structure on a firm’s
financial performance in different sectors. A lot of researches were conducted on
different industrial sectors in Bangladesh examining the relationship between the
capital structure and the firm performance (Amin & Hossain, 2013 and Lata,
2014). This study attempts to examine whether the capital structure has any
impact on the financial performance of the listed ceramic companies in Dhaka
Stock Exchange (DSE).

2. Literature Review

In irrelevant capital structure theory, Modigliani & Miller (1958) were introduced
that a capital structure of a firm does not have any impact on its value creation
process of a firm in a perfect market if (i) there are no taxes, (ii) bankruptcy does not
require any real liquidation costs for the company nor any reputation costs for its
directors, and (iii) financial markets are perfect. Subsequently, Modigliani and
Miller (1963) considered the corporate tax and narrate the impact of benefits of the
tax shield of debt; recognizing that leverage can remit the corporate tax payment
obligations. Financial managers focus on a combination of debt and equity i.e. the
optimal capital structure. The static trade-off theory examines that an optimal capital
structure exists where the firm’s benefits (interest tax shields) and the cost of
financial distress (bankruptcy and agency costs) of debts are properly balanced.
After the use of the optimal capital structure, the lowest cost of capital leads to an
increase in the value of the firm. This theory shows that there is a direct relationship
between the firm’s leverage and performance. Pecking order theory does not
indicate a target amount of leverage or optimal capital structure (Myers & Majluf,
1984). It determines that every firm should choose its leverage ratio based on
financing needs. Pecking order theory also indicates two rules: (I) using internal
financing, and (ii) issuing safe securities first (Ross, et al., 2011-12). If a firm’s
capital structure influences a firm’s performance, it is expected that the firm’s
capital structure would affect the firm’s health and its default. Therefore, it is an
important issue to have a clear idea about the capital structure and firm financial
performance for both the academics and the researchers. Corporate performance can
be determined by different variables, viz. productivity, profitability, growth, etc.
Many researchers studied the capital structure and firm performance, but they
examined mixed outcomes. Soumadi and Hayajneh (2012) examined the effect of
capital structure on the performance of the public Jordanian firms listed in the
Amman stock market using a multiple regression model on 76 firms from 2001 to
2006. The study results from a negative correlation between the capital structure
and firm performance with no significant difference to the impact of the financial
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leverage between high financial leverage firms and low financial leverage firms on
their performance. Saeedi and Mahmoodi (2011) have explained the relationship
between capital structure and firm performance of listed 320 firms on the Tehran
Stock exchange for the period 2002- 2009. They used four performance methods
viz., ROA, ROE, EPS, and Tobin’s Q as the dependent variable and long-term debt,
short term debt, and total debt ratio as the independent variables. They show that the
firm performance is significantly and positively associated with capital structure.
Rouf (2015) examined the impact of capital structure on listed manufacturing
companies in Dhaka Stock Exchange (DSE) for the period of 2008-2011. He uses
multiple regression analysis and found that the debt ratio and the debt-equity ratio
were significantly negatively related with ROA and ROS. Hasan, et al., (2014)
studied the influence of capital structure on firm’s performance of 36 Bangladeshi
firms listed in the DSE during the period 2007-2012. They used EPS, ROE, the
ROA, and Tobin’s Q short-term debt, long-term debt, and total debt ratios as
independent variables. Using the pooling panel data regression method, they
conclude that capital structure has a negative impact on a firm’s performance.
Khatun and Hossain (2017) observed that the capital structure has an impact on
financial performance by using a panel data sample representing 5 cement
companies listed in DSE in Bangladesh during 1999-2011. They examined that the
capital structure of 5 cement companies had a significantly negative impact on the
firm’s performance measures, in accounting measures. Siddik, et al., (2017) posited
a study to examine the impacts of Capital Structure on the Performance of 22 Banks
in Bangladesh during 2005-2014. They examined the impacts of capital structure on
the performance of Bangladeshi banks assessed by return on equity, return on assets,
and earnings per share. The results of the pooled ordinary least square analysis
showed that capital structure inversely affects bank performance. Amin and Jamil
(2015) investigated the relationship between capital structure and financial
performance of 7 listed cement companies in Bangladesh from 2001 to 2015. A
random- effect model has been used to estimate the relationship between the firm
debt and firm performance. The study identifies that the effect of capital structure on
firm performance depends on the indicators and variables that are used to estimate
capital structure and performance.

3. Objectives of the Study
The general objective of this study will be to investigate the impact of capital
structure on the financial performance of listed ceramic companies in the DSE. The
specific objectives of the study are as follows:
i. to investigate the relationship between capital structure and financial
performance of the listed ceramic companies in the DSE;
i1. to evaluate the effect of different ratios of capital structure on the financial
performance of the listed ceramic companies in the DSE; and
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iii. to examine the effect of the growth of companies on financial
performance.

4. Methodology

A. Data Source

This study uses secondary data collected from the annual report of the listed
ceramic companies in the DSE from 2014 to 2018. The sample contains five
ceramic companies listed in the DSE, namely, Fuwang Ceramic Industry Ltd.,
Monno Ceramic Industries Ltd, RAK Ceramic Bangladesh Limited, Shinepukur
Ceramics Ltd., and Standard Ceramic Industries Ltd.

B. Dependent and Independent Variables

In this paper, ROA, ROE, NPM, and EPS have been used as dependent variable
for measuring the performance of listed ceramic companies in DSE. Theses
accounting measures are used to evaluate a firm’s financial performance.

The independent variables are LTDTA, TDTA, TDTE, LTDCE, and GR. In this
study these independent variables are used to examine the firm-level leverage.

C. Methods of Analysis

Data have been analyzed by using statistical package SPSS (Version 20).
Descriptive statistics such as minimum, maximum, average, standard deviation,
skewness, and kurtosis, etc., have been done to compare the performance of the
five listed ceramic companies of DSE.

A correlation matrix has been performed to show the linear relationship between
the variables. The regression analysis has been done to find out the influence or
the effect of the independent variables on dependent variables.

D. Formulas of Dependent and Independent Variables

Ratios Formulas
Return on Asset (ROA) = Net income/Total Asset
Return on Equity (ROE) = Net income /Shareholders equity
Net Profit Margin( NPM) = Net income /Total sales
Earnings Per Share (EPS) = Net income / No. of shares
Long Term Debt to Total Asset(LTDTA) = Long Term Debt /Total Asset
Total Debt to Total Asset = Total Debt /Total Asset
Total Debt to Total Equity (TDTE) = Total Debt / Total Equity
Long Term Debt to Common Equity (LTDCE) | = Long term debt / Common equity
Growth (GR) =% changes in Total Asset

5. Data Analysis and Findings
5.1. Descriptive Statistics
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Descriptive statistics is used to compare the performance of the five listed ceramic
companies of the DSE.

A. Summary Statistics of the Variables

Minimum Maximu Mean Std. Skewness Kurtosis
m Deviation

Statistic Statistic Statistic Statistic Std. Statistic | Std. Statistic
Error Error

-.01 .09 .0299 .03179 554 464 | -1.006 902

Return On
Asset (ROA)
Return on
Equity -.03 .16 .0498 .05471 535 464 -1.001 902
(ROE)
Net Profit
Margin -.10 .16 .0541 .07247 .086 464 -.755 902
(NPM)
Earnings Per
Share -39 2.58 .8645 94968 585 464 -1.079 .902
(EPS)

Long Term
Debt to

Total Asset
(LTDTA)
Total Debt to
Total Asset .19 .56 .3659 11248 394 464 -.810 .902
(TDTA)
Long Term
Debt to
Common .00 22 .0924 .05652 132 464 -.174 902
Equity
(LTDCE)
Total Debt to 1.03
Total Equity .23 1.27 .6176 .32474 ‘1 464 -.128 .902
(TDTE)

1.17

Growth (GR) -.06 21 .0268 .06251 ] 464 1.674 902

.00 .14 .0571 .03517 334 464 176 902

Table 1: Summary Statistics of the Variables

Descriptive statistics results are shown in Table 1. This table indicates the mean
value of firm performance measures and capital structure’s measure of the listed
ceramic companies in DSE over the years 2014-2018. The Mean ROA of ceramic
companies listed at DSE in Bangladesh is 2.99%, which means that the sampled
ceramic companies earned a return of 2.99 % by utilizing the firm’s total assets.
But the Standard Deviation of ROA is 3.18% and the ROA moves within a range
of (-1%) to (9%) which indicates the existence of reasonable deviation among the
ceramic companies. The Mean ROE of ceramic companies listed at DSE is
4.98%. It shows that the average listed ceramic companies in DSE dare to give a
good return to their shareholders. ROE movements ranged from (-3%) to (16%).
However, the Standard Deviation of ROE is 5.47%. The Mean NPM of ceramic
companies listed at DSE is 5.41%. This shows that the listed ceramic companies
at DSE entirely are generating only 5.41% on net sales. Therefore, the percentage
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of NPM means that the performance of the listed ceramic companies in the DSE
is good when NPM is used as a measure. The NPM moves within a range of (-
10%) to (16%). The Standard Deviation of NPM is 7.25%. The Mean EPS of
ceramic companies listed at DSE is Tk.0.8645, which shows the good
performance of the listed ceramic companies in the DSE. The EPS moves from
(Tk.-0.39) to (Tk. 2.58) and the Standard Deviation of EPS is Tk. 0.9497. On the
other hand, four variables are used to measure capital structure in the listed
ceramic companies in the DSE which are LTDTA, TDTA, LTDCE, and TDTE.
The average of LTDTA is 5.71% which indicates that the listed ceramic
companies in the DSE finance their 5.71% assets with long-term debt. We
observed that the mean values of LTDTA is 5.71%, TDTA is 36.59%, LTDCE is
9.24%, and TDTE is 61.76% respectively, and the standard deviations of LTDTA,
TDTA, LTDCE, and TDTE are 3.52%, 11.25%, 5.65%, and 32.47% respectively
which indicates operating with a significant level of debt, and that there is a low
deviation from the mean value. The outcomes indicate that the ceramic companies
listed at the DSE generally use comparatively more debt (total debt) than equity.
The average growth opportunity of the sample of the listed ceramic companies
listed at the DSE is observed to be 2.68%. It thus confirms a standard deviation of
6.25% which shows that, in Bangladesh, the ceramic companies listed at the DSE
have an opportunity to grow with less risk.

B. Correlation Matrix
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Return Return Net Earnin Long Total Long Total Growth
On on Profit gs Term Debt to Term Debtto | (GR)
Asset Equity Margin Per Debt to Total Debt to Total
(ROA) (ROE) (NPM) Share Total Asset Common Equity
(EPS) Asset (TDTA) Equity (TDTE)
(LTDTA) (LTDCE)

Return
On Asset 1
(ROA)
Return on
Equity 973
(ROE)
Net Profit
Margin .880
(NPM)
Earnings
Per Share .885
(EPS)
Long
Term
Debt to
Total
Asset
(LTDTA)
Total
Debt  to
Total 131 302 -.189 239 .003 1
Asset
(TDTA)
Long
Term
Debt  to
Common
Equity
(LTDCE)
Total
Debt to
Total .050 209 -.285 141 -.060 955
Equity
(TDTE)

4

Kk ok

.807

4 w4k 4

913 746

-.346 -.331 -.249 -.378 1

£

-.304 -.243 =311 -.307 957 .266 1

e

204 1

Growth
(GR)

* * w4

447 432 .634 285 -.032 -.125 -.068 -.143 1

**_ Correlation is significant at the 0.01 level (2-tailed).

*_ Correlation is significant at the 0.05 level (2-tailed).

Table 2: Correlation Matrix

Correlation is done to determine the relationship among different variables, that
either relationship is strong or weak and positive or negative. The results of
correlation for the listed ceramic companies in the DSE over the period 2014-
2015 are shown in Table - 2. From the Pearson Correlation Matrix (Table - 2) we
have found the correlation between ROA and LTDTA, TDTA, LTDCE, and
TDTE. It is shown that an insignificant negative relationship found between ROA
and LTDTA, LTDCE, i.e., -34.6% and -30.4% respectively. A positive but
insignificant relationship is found between ROA and TDTA and TDTE which is
(13.10%) and (5%) and a positive significant relationship between ROA and GR
(44.70%). There is a strong positive correlation between ROA & ROE (97.30%),
ROA & EPS (88.5%), and ROA & NPM (88%). The findings indicate that an
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insignificant negative relationship is found between ROE and LTDTA, LTDCE,
i.e., -33.10% and -24.30% respectively. A positive but insignificant relationship is
found between ROE and TDTA and TDTE which is 30.20% and 20.90% and a
positive relationship between ROE and GR (43.20%). There is a strong positive
correlation between ROE & EPS (91.30%) and ROE & NPM (80.70%).

An insignificant negative relationship has been found between NPM and LTDTA
(-24.90%), NPM and TDTA (-18.90), LTDCE (-31.10%). There is a strong
positive correlation between NPM & EPS (74.6%), and NPM & GR (63.40%).
The findings indicate that an insignificant negative relationship found between
EPS and LTDTA is -37.80%, EPS and LTDCE is -30.70%. There is a positive
correlation between EPS and TDTA, 23.90%, EPS and TDTE 14.10% and EPS
and GR 28.5%.

5.2. Regression Analysis
A multiple linear regression model is used to determine the impact of capital
structure on the financial performance of the listed ceramic companies of the DSE
by using SPSS version 20.

Model Summaries

Model 1 R R square Adjusted R Std. Error of the
square Estimate

a. ROA .659° 434 285 .02689

b. ROE 716 512 384 .04295

c. NPM 776 .602 497 .05140

d. EPS .652° 425 273 .80952

a. Predictors: (Constant), Growth, Long Term Debt to Total Asset, Total Debt to Total Asset,

Total Debt to Total Equity, Long Term Debt to Common Equity

Table 3: Summary Output of Regression Analysis

From Table 3, we see that R*=0.434, 0.512, 0.602, and 0.425. It indicates that
43.40% of the change of dependent variable (Return on Asset), 51.20% of the
change of dependent variable (Return on Equity), 60.20% of the change of
dependent variable (Net Profit Margin), and 42.50% of the change of dependent
variable (Earning per Share) respectively can be explained by the selected
independent variables (LTDTA, TDTA, TDTE, and LTDCEG).
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ANOVA
Model 1 Sum of Squares | Df Mean F Sig.
Square

a. ROA Regression 011 5 .002 2911 041°
Residual Total .014 19 .001

.024 24
b. ROE Regression .037 5 .007 3.987 012°
Residual Total .035 19 .002

.072 24
c. NPM .076 5 .015 5.744 .002°
Regression Residual Total | .050 19 .003

126 24
d. EPS 9.194 5 1.839 2.806 046"
Regression Residual Total | 12.451 19 .655

21.646 24

a. Dependent Variable: ROA, ROE, NPM, and EPS
b. Predictors: (Constant), LTDTA, TDTA, TDTE, LTDCE, and GR

Table 4: Summary Output of Regression Analysis

From the ANOVA, we found that the model is significant, where the findings
show that F-statistic had a value (F) = 2.911 and P-value (P) = 0.041<0.05. The
obtained value of P (0.041) revealed the overall regression model is statistically
significant, or the variables have a significant combined effect on the dependent
variable (Return on Asset). Again F-statistic had a value (F) = 3.987 and P-value
(P) = 0.012<0.05. The obtained value of P (0.012) revealed the overall regression
model is statistically significant, or the variables have a significant combined
effect on the dependent variable (Return on Equity). Another F-statistic had a
value (F) = 5.744 and P-value (P) = 0.002<0.05. The obtained value of P (0.002)
revealed the overall regression model is statistically significant, or the variables
have a significant combined effect on the dependent variable (Net Profit Margin).
F-statistic had a value (F) = 2.806 and P-value (P) = 0.046<0.05. The obtained
value of P (0.046) revealed the overall regression model is statistically significant,

or the variables have a significant combined effect on the dependent variable
(EPS).

Regression Coefficients
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Model 1 Unstandardized Standardized |t Sig.
Coefficient Coefficient
B Std. Error Beta
(Constant) -.006 .043 -.147 .885
Long Term Debt to Total Asset -.680 1.340 -.753 -.508 .617
Total Debt to Total Asset 313 .180 1.106 1.739 .098
Long Term Debt to Common Equity 207 858 .369 242 812
Total Debt to Total Equity -.104 .061 -1.065 -1.703 .105
Growth 220 .089 433 2.478 .023
a.(Dependent Variable: ROA)
(Constant) -.042 .068 -.620 .543
Long Term Debt to Total Asset -1.331 2.140 -.855 -.622 541
Total Debt to Total Asset .629 287 1.294 2.191 .041
Long Term Debt to Common Equity 473 1.371 489 .345 734
Total Debt to Total Equity -.188 .098 -1.115 -1.921 .070
Growth 385 142 440 2.711 .014
b. (Dependent Variable: ROE)
(Constant) -.040 .082 -.483 .634
Long Term Debt to Total Asset 668 2.561 324 261 797
Total Debt to Total Asset 754 344 1.171 2.196 .041
Long Term Debt to Common Equity -.841 1.641 -.656 =512 .614
Total Debt to Total Equity -.260 117 -1.166 -2.224 .038
Growth 672 .170 .580 3.955 .001
c. (Dependent Variable: NPM)
(Constant) -.569 1.291 -.852 -441 .664
Long Term Debt to Total Asset -23.002 40.340 1.398 -.570 575
Total Debt to Total Asset 11.801 5412 418 2.181 .042
Long Term Debt to Common Equity 7.031 25.844 -1.291 272 .789
Total Debt to Total Equity -3.776 1.843 275 -2.049 .055
Growth 4.182 2.677 -.852 1.562 135
d. (Dependent Variable: EPS)

Table 5: Regression Coefficients with P- Values

The regression coefficients of the variables (LTDTA, TDTA, TDTE, LTDCEG)
of the findings of the study are shown in Table 5.

a. Analysis of ROA

The multiple regression model is

Yroa = - 0.006 - 0.680LTDTA + 0 .313TDTA + 0.207LTDCE - 0.104TDTE +
0.220GR

The findings show that the LTDTA has a negative impact on ROA, but not
significant. The TDTA has a positive impact on ROA, and it is significant at a
10% level of significance. LTDCE has a positive impact on ROA but not
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significant. TDTA has a negative impact on ROA but not significant. The GR has
a positive impact on ROA, and it is significant at a 5% level of significance.
Therefore, we can say that the TDTA and the GR have a significant effect on
ROA.

b. Analysis of ROE

The multiple regression model is

Yroe = -0.042- 1.331LTDTA + 0 .629TDTA + 0.473LTDCE-0.188TDTE +
0.385GR

The findings show that the LTDTA has a negative impact on ROE but not
significant. The TDTA has a positive impact on ROE, and it is significant at a 5%
level of significance. LTDCE has a positive impact on ROE but not significant.
TDTA has a negative impact on ROE, but significant at a 10% level of
significance. The GR has a positive impact on ROE, and it is significant at a 5%
level of significance. Therefore, we can say that the TDTA and the GR have a
significant effect on ROE.

c. Analysis of NPM

The multiple regression model is

Yrnem = -0.040 + 0.668LTDTA + 0 .754TDTA-0.841LTDCE-0.260TDTE +
0.672GR

The findings show that the LTDTA has a positive impact on Net Profit Margin,
but not significant. The TDTA has a positive impact on Net Profit Margin, and it
is significant at a 5% level of significance. LTDCE has a negative impact on Net
Profit Margin but not significant. TDTA has a negative impact on Net Profit
Margin, and it is significant at a 5% level of significance. The GR has a positive
impact on Net Profit Margin and it is significant at a 5% level of significance.
Therefore, we can say that the TDTA and the GR have a significant effect on
NPM.

d. Analysis of EPS

The multiple regression model is

Yeps = -.569 - 23.0020LTDTA + 11.801TDTA + 7.031LTDCE - 3.776TDTE +
4.182GR

The findings show that the LTDTA has a negative impact on EPS but not
significant. The TDTA has a positive impact on EPS, and it is significant at a 5%
level of significance. LTDCE has a positive impact on EPS but not significant.
The TDTA has a negative impact on EPS, but it is significant at a 10% level of
significance. The GR has a positive impact on EPS, and it is significant at a 0%
level of significance. Therefore, we can say that the TDTA and the GR have a
significant effect on EPS.
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6. Conclusion and Recommendations

The results of descriptive statistics show that the average performance of the
listed ceramic companies in the DSE is good when measured with ROA, ROE,
NPM, and EPS.

A multiple linear regression model has been used to determine the effect of
variation in the capital structure on the variation in the financial performance, and
the results revealed that the TDTA has a significant positive influence on ROA,
ROE, NPM, and EPS. It indicates that an increase in the total debt and asset
growth leads to increasing firms’ financial performance whereas the LTDTA has
a negative insignificant impact on ROA, ROE, and EPS. However, a positive
insignificant impacts NPM. This result shows that long term debt has a major
negative impact on the firms’ performance because it may be costly. From this
result, it may be concluded that using a high proportion of long-term debt in a
firm’s capital structure will result in a low financial performance of a firm.
However, it is also good for the firms’ profit margin because debt financing
results in an increase in revenue that exceeds the expense of interest payments. In
addition, interest payments are tax-deductible, reducing a company's overall tax
burden.

LTDCE has a positive insignificant impact on ROA, ROE, and EPS though a
negative insignificant impacts on NPM. This outcome may suggest that increase
of long-term debt rather than the issue of new shares will positively influence the
financial performance of the listed ceramic companies of the DSE since the
current ceramic companies use a low level of long term debt (9.24%) compared to
equity. To maximize a firm’s performance and share holder’s income, financial
manager must increase long-term debt to make an optimum capital structure. The
TDTA has a significantly negative effect on most of the proxy variables of firm
performance. That means the firms’ managers face problems while using debt
financing. To maximize financial performance, the optimum mixture of debt and
equity is necessary to make the capital structure optimum, and the growth of the
company has a significant positive influence on ROA, ROE, NPM, and EPS. This
result indicates that the increasing growth of the company leads to an increase in
the firms’ financial performance. Finally, it can be said that the impact of capital
structure on the financial performance of the listed ceramic companies of the DSE
will be strongly positive when they can use an optimum combination of debt and
equity in the capital structure.

7. Limitations

This study is only focused on the listed ceramic companies of the DSE in
Bangladesh for the year 2014-2018. It cannot represent the overall ceramic
companies in Bangladesh. This paper does not examine other related factors like
liquidity, financial distress, etc. A deeper research on this field is very essential
for the development of this ceramic sector. Researchers may include different
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variables like Tobin’s Q, sales growth, asset turnover ratio, etc., into their
research methodology.
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NOTES FOR CONTRIBUTORS

Dhaka Commerce College Journal (DCCJ) is a peer reviewed official publication
of Dhaka Commerce College published in June and December each year. It
publishes research papers and review articles on language, literature, business,
management, economics, science and technology, and all other socio-economic
and development studies issues. Contributors must follow the guidelines below:

Rules of Submission

Articles submitted to DCCJ must contain original and unpublished research articles
reflecting the authors’ own thinking and judgment. Manuscripts must be written in
clear, lucid, and grammatically correct language. They must also be type-written in
Times New Roman for English and SutonnyMJ for Bangla keeping double space
between the lines on one side of A4 size off-set paper, exceeding not more than 20
pages, and numbered chronologically.

Copies: Two printed copies and a soft copy of the article should be submitted to the
Editor of DCCJ within 30 June or 31 December each year.

Undertaking: An undertaking must be signed declaring that the whole study or
writing is the writer’s own and not plagiarized from any published or unpublished
material.

Margins: Margins in all sides should be one (1) inch.

Font Sizes: The font sizes will be for title 14, abstract (title and body) 11, main
points 13 (bold), sub points 12 (bold), body 12, and tables and figures 10 with titles
10 (bold). For Bangla SutonnyMJ font sizes will be for title 15, abstract (title and
body) 12, body 13, and tables and figures 11.

Cover Page: On the cover page the title of the article, the name of the author with
his/her designation and affiliation, email, cell number, word count of the entire
article, and the date of submission should be clearly mentioned.

Author(s): For any writing a single author is appreciable. However, co-author, if
needed, should not be more than one.

Title: The title in the text should be informative, brief, and to the point. It should
not also take more than 12 words.

Abstract: The abstract should be within 150-200 words approximately and should
contain objectives, methodology, data, findings, and conclusions.
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Keywords: Four to six keywords reflecting the whole work should be provided.

Introduction: A clear statement of the objectives, necessary background for the
research, and a brief review of the related literature should be presented.

Literature Review: The author should provide a literature review that is a
comprehensive overview of all the knowledge available on the specific topic under
study till date. The research idea must stand on literature review since it provides
context, relevance, and background to the research problem being explored.

Methodology: Methodology of the study should be stated clearly.

Tables and Figures: Tables and figures (graphs, charts, maps, line drawings,
photographs, etc.) must have numbers (e.g., Table 1, Figure 1) with captions.
Tables and figures must also be original. Numbers should also be consecutive.

Results and Analyses: The study results/findings and analyses should be clear, to
the point, and appropriately linked to the tables and figures presented.

Conclusion: A distinct and brief conclusion should be given at the end of the study.
Also, recommendations for further study can be added to before or after the
conclusion.

References: The full bibliographical information for each source must be provided
alphabetically at the end of the paper with titles ‘References’ or ‘Works Cited’.
Each author’s name appearing in the text must also appear in the reference list, and
every work in the reference list must also be referred to in the main text. No
paper/study/writing should be submitted without a proper combination of the
in-text and end-text citation or references. Details of references, e.g., capitalization,
punctuation, underlining, bold, italicization are also very important. For quotation,
the page number of the source or reference should be mentioned explicitly within
the text and at the end of the text.

For listing references American Psychological Association (APA), Modern
Language Association (MLA), or Harvard Referencing Guide (HRG) should be
followed. A short list of APA, MLA, and Harvard referencing is presented below:

American Psychological Association (APA) Referencing

In-Text Citation or Parenthetical References

To cite information directly or indirectly, there are two ways to acknowledge citations
a. Make it a part of a sentence.
b. put it in parentheses at the end of the sentence.

Direct Quotation
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Use quotation marks around the quote and include page numbers, e.g.,

a. Cohen and Lotan (2014) argue that "many different kinds of abilities are essential for
any profession" (p.151).

b. “Many different kinds of abilities are essential for any profession” (Cohen & Lotan,
2014, p.151).

Indirect Quotation/Paraphrasing/Summarizing

Do not use any quotation marks, e.g.,

a. Professional knowledge alone does not make someone a very capable professional
(Cohen & Lotan, 2014).

b. According to Cohen and Lotan (2014), professional knowledge alone does not make
someone a very capable professional.

Citations from a Secondary Source

a. Gould’s (1981) research “raises fundamental doubts as to whether we can continue to
think of intelligence as unidimensional” (as cited in Cohen & Lotan, 2014, pp. 151-152).
b. Intelligence cannot be believed to consist of one single entity any more (Gould, 1981, as
cited in Cohen & Lotan, 2014).

1. Book with one author: (King, 2000) or King (2000) compares Frame ...

2. Book with two authors: (Dancey & Reidy, 2004) or Dancey and Reidy (2004) said...
(When paraphrasing in text, use and, not &.)

3. Book with three or more authors: (Krause, Bochner, & Duchesne, 2006) then (Krause et
al., 2006)

4. Book or report by a corporate author e.g. organisation, association, government
department: (International Labour Organization, 2007) or (International Labour
Organization [ILO], 2007), then (ILO, 2007)

5. Book chapter in edited book: (Kestly, 2010) or Kestly (2010) compares educational
settings of ...

6. Journal article with DOI: (Cavenagh & Ramadurai, 2017) or Cavenagh and Ramadurai
(2017) recommend..

7. Electronic book (eBook): (Nydegger, 2018) or Nydegger (2018) examines...

8. Journal article with no DOI: Germann, Ebbes, and Grewal (2015) claim that “there have
been ...” (p. 19). then subsequently, if 3-5 authors Germann et al. (2015) argue...

9. Magazine: (Goodwin, 2002) or Goodwin (2002) defends ...

10. Newspaper article: (Coster, 2017) or Coster (2017) reports ...

11. Personal Communication: (W. Bush, personal communication, March 19, 2017)

12. Course handout/Lecture notes (electronic version): (Archard, Merry, & Nicholson,
2011) then subsequently, if 3-5 authors (Archard et al., 2011)

13. Video (e.g. YouTube): (University of Waikato Library, 2017) or University of Waikato
Library (2014) demonstrates. ..

14. Reference book — dictionary or encyclopedia entry:(Cerveny & Haines-Young, 2016)
or Cerveny and Haines-Young (2016) state ...

15. Webpage: (New Zealand Trade and Enterprise, n.d., para. 1) (For direct quote, cite the
paragraph no. in text)

References by Type
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1. Book with one author: King, M. (2000). Wrestling with the angel: A life of Janet Frame.
Auckland, New Zealand:Viking.

2. Book with two authors: Dancey, C. P., & Reidy, J. (2004). Statistics without maths for
psychology: Using SPSS for Windows (3rd ed.). Harlow, England: Pearson/PrenticeHall.
3. Book with three or more authors: Krause, K.-L., Bochner, S., & Duchesne, S. (2006).
Educational psychology for learning and teaching (2nd ed.). Melbourne, Australia: Thomson.
4. Book or report by a corporate author e.g. organisation, association, government
department: International Labour Organization. (2007). Equality at work: Tackling the
challenges (International Labour Conference report). Geneva, Switzerland: Author.

5. Book chapter in edited book: Kestly, T. (2010). Group sandplay in elementary schools.
In A. A. Drewes & C. E. Shaefer (Eds.), School-based play therapy (2nd ed., pp. 257- 282).
Hoboken, NJ: John Wiley & Sons. (N.B. Include the page numbers of the chapter

after the book title. )

6. Electronic book (eBook): Nydegger, R. (2018). Clocking in: The psychology of work.
Retrieved from https://ebookcentral.proquest.com {N.B. Use the URL of the eBook's
homepage or the DOI (Digital Object identifier).}

7. Journal article with DOI: Cavenagh, N., & Ramadurai, R. (2017). On the distances
between Latin squares and the smallest defining set size. Journal of Combinatorial
Designs, 25(4), 147-158.

https://doi.org/10.1002/jcd.21529 (N.B. DOI (Digital Object Identifier) is a unique code
assigned to a scholarly/academic publication, which links to the article online. Note: Many
journals in Psychology and other disciplines use continuous pagination, so the issue
number is not required)

8. Journal article with no DOI: Germann, F., Ebbes, P., & Grewal, R. (2015). The chief
marketing officer matters! Journal of Marketing, 79(3), 1-22. {(N.B. Retain original
punctuation of titles.Acapital letter is used for keywords in the journal title. The journal
title and volume number are italicised, followed by the issue number in brackets (not
italicised).}

9. Magazine: Goodwin, D. K. (2002, February 4). How I caused that story. Time, 159(5),
69. (N.B. Full date is used if published weekly; month and year if monthly.)

10. Newspaper article: Coster, D. (2017, June 12). Driver who caused man's death is placed
into dementia care. Stuff. Retrieved from http://www.stuff.co.nz/ (N.B Use the URL of the
newspaper’s homepage, as a direct link to an online article in a newspaper website is not a
persistent link.)

11. Course handout/Lecture notes (electronic version): Archard, S., Merry, R., &
Nicholson, C. (2011). Karakia and waiata [Powerpoint slides]. Retrieved from
TEPS757-11B (NET): Communities of Learners website:
http://elearn.waikato.ac.nz/mod/resource/view.php?id=174650 (N.B. Put format in square
brackets - e.g. [Lecture notes] [Panopto video]. This referencing format should be used
only for your assignments.)

12. Video (e.g. YouTube): University of Waikato Library. (2017, September 18). APA
referencing [Video file]. Retrieved from

https://www.youtube.com/watch?v=8nhWZ_ RumSE&list=PLV6rcj47rsw8LffYhAwILv
37MQDArYFNw

13. Personal Communication: (N.B. Information such as letters, telephone conversations,
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emails, interviews, and private social networking is called “Personal Communication”, and
no reference list entry is required.)

14. Reference book — dictionary or encyclopedia entry: Cerveny, R. S., & Haines-Young,
R. (2016). Climate change. In D. S. G. Thomas & A. Goudie (Eds.), The dictionary of
physical geography (4th ed.). Oxford, United Kingdom: Blackwell.

15. Webpage: New Zealand Trade and Enterprise. (n.d.). Agribusiness. Retrieved from
https://www.nzte.govt.nz (N.B. (n.d.) = no date. The basic format is: (1) Author (could be
organisation). (2) Date (either date of publication or latest update). (3) Title. (4) URL.)

Reference: APA Referencing Style Guide. Retrieved from
http://pssr.org.pk/APA-Quick-Guide-6th-For-Refrencing.pdf

Modern Language Association (MLA) Referencing

In-Text Citation or Parenthetical References

1. Author’s name in text: Sellers had expressed that the market changed in the 17th century
(91-92).

2. Author’s name in reference: ...Sellers view on economic growth is not widely embraced
among Historians (Cassell 9).

3. Multiple authors of a work: The literature also indicates (Hamilton and Spruill 231)
that modest improvements have been made to training programs.

4. Two locations: Sellers market and democracy theory does have merit (91-92, 261).

5. Two works cited: (Salzman 38; Sellers 198)

6. References to volumes and pages: (Crowell 4: 19-22)

7. Corporate authors: (Chrysler Group, 2009 Annual Report 36-39)

8. Work with no author: (Time 22)

References by Type

1. Book with one author: Koenig, Gloria. Iconic LA: Stories of LA’s Most Memorable
Buildings. Glendale: Balcony, 2000. Print.

2. Book with two or three authors: Landau, Robert, and John Pashdag. Outrageous L.A.
San Francisco: Chronicle, 1984. Print.

3. Book with more than three authors: Gebhard, David, et al. A Guide to Architecture in
San Francisco & Northern California. Santa Barbara: Peregrine, 1973. Print.

4. Book with editor’s & no author: Weisser, Susan Ostrov, ed. Women and Romance: A
Reader. New York: New York UP, 2001. Print.

5. Book with author & editor: Sheppard, Michael. “Assessment: From Reflectivity to Process
Knowledge.” Handbook for Practice Learning in Social Work and Social Care: Knowledge
and Theory. Ed. Joyce Lishman. London: Jessica Kingsley, 2007. 128-137. Print.

6. Book with Two Editors: Townsend, Tony, and Richard Bates, eds. Handbook of Teacher
Education: Globalization, Standards and Professionalism in Times of Change. Dordrecht:
Springer, 2007. Print.

7. Anthology (Essay, short story, poem, or other work that appears within a collection of
literary pieces): Orwell, George. “Such, Such Were the Joys.” The Art of the Personal
Essay: An Anthology from the Classical Era to the Present. Ed. Philip Lopate. New York:
Anchor-Doubleday, 1994. Print.

8. Encyclopedia: "Los Angeles." The New Encyclopaedia Britannica: Macropaedia. 15th
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ed. 1998. Print.

9. Dictionary — signed: Turner, Thornton F. "Mission." A Dictionary of Architecture and
Building. Ed. Russell Sturgis. 1st ed. 3 Vols. New York: Macmillan, 1902. Print.

10. Article from a scholarly journal with continuous pagination: Example: Faragher, John
Mack. "Bungalow and Ranch House: TheArchitectural Backwash of California."Western
Historical Quarterly 32.2 (2001): 149-173. Print.

11. Article from a newspaper: Ouroussoff, Nicolai. "Enduring Legacy: How the Spanish
Missions Still Shape Modern California."Los Angeles Times 7 Sept. 1997, home ed.: B2+. Print.
12. Article from a popular magazine: Mezrich, Ben. "To Live and Die in L.A." Wired May
2003: 131-135. Print.

13. Article from an online full-text database: Kellogg, Craig. "Looks Count."Interior
Design. 74.3 (2003): 208-213. Academic Search Elite. Web. 24 Dec. 2009.

14. Webpage: Matthews, Kevin. "W. E. Oliver House."Greatbuildings.com. Architecture
Week Great Buildings Collection, 2010. Web. 1 Feb.

15. Online Book: Stevenson, Robert Louis. Treasure Island. London: Cassell & Company,
1883. Google Book. Web. 1 Sept. 2015.

16. eBook: Heffron, Sean. The Skinny on Your First in College. Westport: Rand Media,
2011. eBook Academic Collection (EBSCOhost). Web. 1 Sept. 2015.

Reference: MLA Style - Guide Quick & Easy. Retrieved from
https://www.mtsac.edu/eops/tutoring/mlacitation_quickguide.pdf

Harvard Referencing Guide

In-Text Citation or Parenthetical References

It has been claimed that . . . (Author YEAR, p.). Or, Author (YEAR, p. ) claims that . ..

. Book — Print: (Connell 2009)

. Book with two or three authors: (Campbell, Fox & de Zwart 2010)

. Book with four or more authors: (Henkin et al. 2006)

. Book chapter in compiled book (each chapterwritten by a different author): (Warner 2010)
. Book with an edition number: (Carroll 2012)

. Book with no author: (Style manual for authors, editors and printers 2002)

. Book with a volume number: (Cowie, Mackin & McCaig 1983)

. E-Book from web (freely available online): (de Grosbois 2015)

9. Book written in a foreign language: Translate the book title only like (Lemmens 1996)
10. Book translated from a foreign language: (Jansson 1948)

11. Journal article — Print: (Habel 2009)

12. Journal article from web, freely available from an e-journal’s website: (Ticker2017)
13. Journal article with DOI (Digital Object Identifier): (Jeeyoo et al. 2017)

14. Journal article in press/advance online publication: (Muldoon 2012)

15. Journal article with two authors: (Darwin & Palmer 2009)

16. Journal article with three authors: (Maier, Baron & McLaughlan 2007)

17. Journal article with four or more authors: (Grosso et al. 2017)

18. Conference paper published in book of proceedings: (Goldfinch 2005)

19. Conference paper — online edited proceedings: (Crisp, G, Hillier,M&Joarder, S 2010)
20. Conference presentation — unpublished: (Butler 2009)
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21. Newspaper or magazine article: (Robertson & Kyriacou 2010)

22. Newspaper or magazine article viewed online: (Banks 2010)

23. Newspaper or magazine article with no author: (Evening Express 2014)

24. Data set —no DOI: (Bureau of Meteorology 2011)

25. Webpage: (World Health Organization 2014)

26. YouTube: (Bainbridge State College 2010)

27. Bureau of Statistics: (Australian Bureau of Statistics 2008)

28. Dictionary: (Longman dictionary of contemporary English 2003)

29. Encyclopaedia — author prominent: (Crystal 1995)

30. Encyclopaedia — author not prominent: (Encyclopaedia Britannica 1966)

31. Maps: (Mason 1832)

32. Picture or graph: (Willison & O'Regan 2006)

33. PowerPoint presentation: (Aguilar 2001)

34. Report — print and online: (Bradley, Noonan & Scales 2008) or give the name: (The
Bradley report 2008) 35. Reports by organisations without a specific author: (The least
developed countries report 2010)

35. Thesis: (Miller 2002)

36. Dates: Website with no date — write n.d.

37. Two books or articles written in the same year: use the letters ‘a’ and ‘b’ in thetext.
38. Multiple sources: (Brown 2003; Miller 2009; Smith 2001).

39. Secondary sources: (Smith 2001 in Wright 2004)

References by Type

1. Book — Print: Connell, R 2009, Gender, Polity Press, Cambridge.

2. Book with two or three authors: Campbell, E, Fox, R & de Zwart, M 2010, Students’
guide to legal writing, law exams and self assessment, 3rd edn, Federation Press,Sydney.
3. Book with four or more authors: Henkin, RE, Bova, D, Dillehay, GL, Halama, JR,
Karesh, SM, Wagner, RH & Zimmer, MZ 2006, Nuclear medicine, 2nd edn, Mosby
Elsevier, Philadelphia.

4. Book chapter in compiled book (each chapter written by a different author): Warner, R
2010, 'Giving feedback on assignment writing to international students - the integration of
voice and writing tools', in WM Chan, KN Chin, M Nagami & T Suthiwan (eds), Media in
foreign language teaching and learning, De Gruyter, Boston, pp. 355-382.

5. Book with an edition number: Carroll, AB 2012, Business & society: ethics,
sustainability, and stakeholder management, 8th edn, South-Western Cengage Learning,
Mason, Oklahoma.

6. Book with no author: Style manual for authors, editors and printers 2002, 6th edn, John
Wiley & Sons, Milton, QId.

7. Book with a volume number: Cowie, AP, Mackin, R & McCaig, IR 1983, Oxford
dictionary of current idiomatic English, vol. 2, Phrase, clause and sentence idioms, Oxford
University Press, Oxford.

8. E-Book from web (freely available online): de Grosbois, T 2015, Mass influence: the
habits of the highly influential, Wildfire Workshops, viewed 21 May 2017,
<http://www.massinfluencethebook.com>.

9. Book written in a foreign language: Lemmens, M 1996, 'La grammaire dans les
dictionnaires bilingues', in H Béjoint & P Thoiron (eds), Les dictionnaires bilingues
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(Bilingual dictionaries), Duculot s.a., Louvain-la-Neuve, Belgium, pp. 71-102.

10. Book translated from a foreign language: Jansson, T 1948, Finn family Moomintroll,
trans. E Portch, Puffin Books, London.

11. Journal article — Print: Habel, C 2009, 'Academic self-efficacy in ALL:
capacity-building through self-belief', Journal of Academic Language and Learning, vol. 3,
no. 2, pp. 94-104.

12. Journal article from web, freely available from an e-journal’s website: Ticker, CS 2017,
'Music and the mind: music's healing powers', Musical Offerings, vol. 8, no. 1, article 1,
viewed 21 May 2017,
<http://digitalcommons.cedarville.edu/cgi/viewcontent.cgi?article=1064&context=music
alofferings>.

13. Journal article with DOI (Digital Object Identifier): Jeeyoo, L, Ji-Eun, L, Yuri, K, Lee,
J, Lee, J-E & Kim, Y 2017, 'Relationship between coffee consumption and stroke risk in
Korean population: the Health Examinees (HEXA) study', Nutrition Journal, vol. 16, pp.
1-8, DOI:10.1186/512937-017-0232-y.

14. Journal article in press/advance online publication: Muldoon, K, Towse, J, Simms, V,
Perra, O, & Menzies, V 2012 ‘A longitudinal analysis of estimation, counting skills, and
mathematical ability across the first school year’, Developmental Psychology, advance
online publication, DOI:10.1037/a0028240.

15. Journal article with two authors: Darwin, A & Palmer, E 2009, 'Mentoring circles in
higher education', Higher Education Research and Development, vol. 28, no. 2, pp.
125-136.

16. Journal article with three authors: Maier, H, Baron, J] & McLaughlan, R 2007, 'Using
online roleplay simulations for teaching sustainability principles to engineering students',
International Journal of Engineering Education, vol. 23, no. 6, pp. 1162-1171.

17. Journal article with four or more authors: Grosso, G, Stepaniak, U, Micek, A, Stefler,
D, Bobak, M & Pajak, A 2017, 'Coffee consumption and mortality in three Eastern
European countries: results from the HAPIEE (Health, Alcohol and Psychosocial factors In
Eastern Europe) study', Public Health Nutrition, vol. 20, no. 1, pp. 82-91.

18. Conference paper published in book of proceedings: Goldfinch, M 2005, 'A pilot
discussion board for questions about referencing: what do students say and do?' in G Grigg
& C Bond (eds), Supporting learning in the 21st century, proceedings of the 2005

Annual International Conference of the Association of Tertiary Learning Advisors
Aotearoa/New Zealand (ATLAANZ), Dunedin, New Zealand, pp. 179-191.

19. Conference paper — online edited proceedings: Crisp, G, Hillier, M & Joarder, S2010,
‘Assessing students in Second Life — some options’, in CH Steel, MJ Keppell, P Gerbic, &
S Housego (eds), Curriculum, technology & transformation for an unknown future.
Proceedings of the 27th Annual ASCILITE Conference: Curriculum, technology and
transformation for an unknown future, Sydney, pp. 256-261, viewed 15 July 2011,
<http://www.ascilite.org.au/conferences/sydney10/proceedings.htm>.

20. Conference presentation — unpublished: Butler, D 2009, 'Using video worked examples
to enhance learning in a first year mathematics course', paper presented at the 4th ERGA
conference, University of Adelaide, 24-25September.

21. Newspaper or magazine article: Robertson, D & Kyriacou, K 2010, 'Skating on thin
ice', Advertiser, 20 November, p. 9.

22. Newspaper or magazine article viewed online: Banks, D 2010, 'Tweeting in court:



118 Dhaka Commerce College Journal, Vol. XII, No. 1, December 2020

Why reporters must be given guidelines’, The Guardian, 15 December, viewed 25
November 2015,
http://www.theguardian.com/law/2010/dec/15/tweeting-court-reporters-julian-assange>.
23. Newspaper or magazine article with no author: Evening Express 2014, ‘Firearms
officer drove at 60mph on wrong side of road in Aberdeen’, Evening Express, 22 May, p.
12, viewed 18 April 2017,
http://www.eveningexpress.co.uk/news/local/firearms-officer-drove-at-60mph-on-
rongside-of-road-in-aberdeen-1.382464>.

24. Data set — no DOI: Bureau of Meteorology 2011, High-quality Australian daily rainfall
dataset, Bureau of Meteorology, viewed 17 November 2011,
ftp://ftp.bom.gov.au/anon/home/ncc/www/change/HQdailyR>.

25. Webpage: World Health Organization 2014, WHO recommendations for routine
immunization — summary tables, World Health Organization, viewed 1 May 2014,
<http://www.who.int/immunization/policy/ummunization_tables/en/>.

26. YouTube: Bainbridge State College 2010, Plagiarism: how to avoid it, YouTube, 5
January, viewed June 5 2017, <https://www.youtube.com/watch?v=2qONIWcTqlY>.

27. Bureau of Statistics: Australian Bureau of Statistics 2008, Australian social trends
2007, cat. no. 4102.0,ABS, viewed 31 October 2008, <http://www.ausstats.abs.gov.au>.
28. Dictionary: Longman dictionary of contemporary English, 3rd edn, 2003, Pearson
Education Limited, Harlow, UK. [Only include in reference list if details are necessary.|
29. Encyclopaedia — author prominent: Crystal, D 1995, The Cambridge encyclopedia of
the English language, Cambridge University Press, Cambridge.

30. Encyclopaedia — author not prominent: Encyclopaedia Britannica 1966, Encyclopaedia
Britannica Inc., Chicago.

31. Maps: Mason, J 1832, Map of the countries lying between Spain and India,
1:8,000,000, Ordnance Survey, London.

32. Picture or graph: Willison, J & O'Regan, K 2006, Research skill development
framework, viewed 14 December 2010,
<http://www.adelaide.edu.au/clpd/rsd/framework/>.

33. PowerPoint presentation: Aguilar, F 2001, 'Polyethylene biodigesters: production of
biogas and organic fertilizer from animal manure', PowerPoint presentation, viewed 14
December 2010, http://www.adelaide.edu.au/biogas/poly digester/>.

34. Report —print and online: Bradley, D, Noonan, P, Nugent, H & Scales, B 2008, Review
of Australian higher education, Australian Government,Canberra.

35. Reports by organisations without a specific author: The least developed countries
report 2010, United Nations Conference on Trade and Development, viewed 14 December
2010, <http://www.unctad.org/Templates/webflyer.asp?docid=14129&intltemID=2068&
lang=1>.

36. Thesis: Miller, J 2002, ‘An investigation into the use of anglicisms in modern European
Portuguese’, MA thesis, Flinders University,Adelaide.

37. Two books or articles written in the same year: use the letters ‘a’ and ‘b’ in the
reference list, e.g., Smith 2000a, Smith 2000b.

Reference: University of Adelaide Library and Writing Centre, 23 April 2018. Retrieved
from https://www.adelaide.edu.au/writingcentre/sites/default/files/docs/harvard-
referencingguide.pdf



